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\/ . Formosa Plastics Corporation, Texas
Formosa Plastics 201 Formosa Drive « P.O. Box 700
Point Comfort, TX 77978

Telephone: 361-987-7000
Fax: 361-987-2363

RECEIVE

January 28, 2011 FEB 0 2ufl
irf [ r ¢
Ao, Branag™.
EPA Region 6 Certified Mail: 7008 1830 0000 9431 ¥5¢
Associate Director, Air Toxics and Inspection Coordination Branch (6EN-A)
Compliance Assurance and Enforcement Division
U.S. Environmental Protection Agency, Region 6
1445 Ross Avenue, Suite 1200
Dallas, TX 75202

EPA Headquarters Certified Mail: 7008 1830 0000 9431 5623
Director, Special Litigation and Projects Division

Office of Civil Enforcement

Office of Enforcement and Compliance Assurance

U.S. Environmental Protection Agency

1200 Pennsylvania Avenue, NW (MC 2248-A)

Washington, DC 20460

Re:  Submittal of Annual Reports Required by Consent Decree Entered on
February 3, 2010; Formosa Plastics Corporation, Texas, Formosa
Hydrocarbons, Inc., and Formosa Plastics Corporation, Louisiana
(Formosa); Civil Action No. 6:09-cv-00061

Dear Madam or Sir:

In accordance with Section VI, Paragraph 23 and Appendix A, Subsection M, Paragraphs
34 and 35 of the above-referenced consent decree; Formosa is submitting its Initial Annual
Report (for the Period of 9/29/2009 - 06/30/2010) and its Initial Leak Detection and Repair
(LDAR) Annual Compliance Status Report (for the Period of 2/03/2010 -12/31/2010). The
reports cover Formosa Plastics Corporation, Texas (FPC TX), Formosa Hydrocarbons, Inc.
(FHC) and Formosa Plastics Corporation, Louisiana (FPC LA). The referenced consent decree
was lodged on 9/29/2009 and was entered on 2/3/2010.

This submittal consists of individual reports for FPC TX, which includes FHC, and FPC
LA. Under the terms of the decree, initial Reports are due to EPA by 1/31/2011.

[ certify under penalty of law that this document and all attachments were prepared under
my direction or supervision in accordance with a system designed to assure that qualified
personnel properly gather and evaluate the information submitted. Based on my inquiry of the
person or persons who manage the system, or those persons directly responsible for gathering the

@6
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January 28, 2011
Page 2

information, the information submitted is, to the best of my knowledge and belief; true, accurate,
and complete. I am aware that there are significant penalties for submitting false information,
including the possibility of fine and imprisonment for knowing violations.

Should you have any questions regarding these reports, please contact Richard O,

Quinnette 111 by email at rquinnette@fpcusa.com or by phone at (973)716-7341 or Mary
Bachynsky by email at mbachynsky@fpcusa.com or phone at (973) 716-7342.

Sincerely,

R. P. émigi

Vice President/General Manager
Formosa Plastics Corporation, Texas

Attachments





Certification Statement for Formosa Plastics Corporation Texas (FPC
TX) and Formosa Hydrocarbons Company, Inc (FHC).

[, Randall P. Smith, certify under penalty of law that this document and all
attachments were prepared under my direction or supervision in accordance
with a system designed to assure that qualified personnel properly gather and
evaluate the information submitted. Based on my inquiry of the person or
persons who manage the system, or those persons directly responsible for
gathering the information, the information submitted is, to the best of my
knowledge and belief, true, accurate, and complete. | am aware that there are
significant penalties for submitting false information, including the possibility of
fine and imprisonment for knowing violations.

| also certify that “LDAR trainings in accordance with this Consent Decree
have been done” in FPC TX and FHC per Appendix A, Subsection H,
Paragraph 22.

/? S //.&9///

R. P. S/mltﬁJ

Vice President/General Manager
Formosa Plastics Corporation, Texas
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List of Attachments for CD/LLDAR Annual Report FPC TX

Attachment 1 - Table of Non-Compliances with the Consent Decree
(Reference: Consent Decree Paragraph 23b and Appendix A,
Subsection M, Paragraph 34a)

Attachment II — Compliance Alternative Choice for Connectors and OELCDs
That are Currently Regulated but Not Required to Be

Monitored
(Reference: Appendix A, Subsection C, Paragraphs 4b and 4e)

Attachment ITI — Findings and Corrective Actions for LDAR Audit, Including
Updates to Any Corrective Actions That are Necessary
(Reference: Appendix A, Subsection L, Paragraph 33 and
Subsection M, Paragraph 34f)

Attachment IV — “Valve Technology Survey” Commercial Unavailability of a
Certified Low-Leaking Valve or Certified Low-Leaking Valve
Packing Technology
(Reference: Appendix A, Subsection G, Paragraph 20 and
Appendix A, Subsection M, Paragraph 34c¢)

Attachment V — Identification of Any Problems Encountered In Complying with
the Requirements of Appendix A
(Reference: Appendix A, Subsection M, Paragraph 34a)

Attachment VI — List of Deviations Identified In the QA/QC Performed Under
Subsection | of Appendix A
(Reference: Appendix A, Subsection M, Paragraph 34e)

Attachment VII - Status of Corrective Action Taken During the Reporting Period
(2/3/2010 - 12/31/2010)
(Reference: Appendix A, Subsection M, Paragraph 34g)

Attachment VIII - List of Locations Where Carbon Canister Systems Are
Used As Control Devices under Subpart FF
(Reference: Appendix B, Paragraph 5a)

Attachment IX — Quarterly Uncontrolled Benzene Quantity for Second Quarter
2010 and Projected Uncontrolled Benzene Quantity for 2010
(Reference: Appendix B, Paragraph 10a(3))





List of Attachments for CD/LDAR Annual Report FPC TX

Attachment X — BWON Compliance Review and Verification Report
(Reference: Appendix B, Subparagraph 3a)
Incorporated by Reference

Attachment XI — Amended TAB Report
(Reference: Appendix B, Subparagraph 4a)
Incorporated by Reference

Attachment XII - BWON Sampling Plan
(Reference: Appendix B, Paragraph 13a(8))
Incorporated by Reference

Attachment XIII — Initial Laboratory Audit Reports
(Reference: Appendix B, Paragraph 13a(6))

Attachment XIV — Measures Taken to Comply with Training Provisions of
Appendix B, Paragraph 9
(Reference: Appendix B, Paragraph 13a(7))

Attachment XV — Summary of BWON Sampling Results Required Under
Subparagraph 10a
(Reference: Appendix B, Paragraph 13a(9))

Attachment XVI — Summary of Results from the Quarterly Trend Analysis
(Reference: Appendix C, Paragraph 5)

Attachment XVII — LDE Audit Report
(Reference: Appendix C, Paragraphs 7 & 9)

Attachment XVIHI — CPI Sampling Results
(Reference: Appendix D, Paragraph 1f)

Attachment XIX — Findings and Corrective Actions for TR1 Evaluation
(Reference: Appendix F, Paragraph 2b)





Attachment I —
Table of Non-Compliances with the Consent
Decree with Attached Letters

(Reference: Consent Decree Paragraph 23b and
Appendix A, Subsection M, Paragraph 34a)
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v Formasa Plastics Corporation, Texas

Formosa Plastics 201 Eormosa Drive « PO. Box 700
Point Comfort, TX 77978

Talephone: 361-887-70CC
Fax: 361-887-2363

QOctober 27, 2009

Certified Mail: 7007 1490 0004 3439 7293

Associate Director, Air/Toxics and Inspection Coordination Branch (6EN-A)

Compliance Assurance and Enforcement Division
U.S. Environmental Protection Agency, Region 6
1445 Ross Avenue, Suite 1200

Dallas, TX 75202

Subject: Consent Decree Between U.S. Environmental Protection Agency and Formosa
Civil Action No. 6:09-cv-00061

Dear Madam and Sirs:

ance with Section V1, Paragraph 23.b. of the subject Consent Decree, Formosa Plastics
ding timely notice of a noncompliance with Appendix D,

Provision B.3 of the Decree. Specifically, a single drum of hazardous waste was stored for a few
days in the less than 90-day storage ared without an accumulation date marking on the drum.
The drum was properly labeled with the words “Hazardous Waste.,” The situation was

immediately corrected and the cause was determined.

In accord
Corporation, Texas is hereby provi

Cause of Violation:

dvertent oversight in the usual procedures for marking

This situation was the result of an ina
when they are full. The missing date on the

drums with the beginning dates of accumulation

drum was detected during an internal inspection of the arca on October 13, 2009. The drum in
lation area to the 90-day storage

question was one of three drums moved from a satellite accumu
area on October 7, 2009, as recorded in the form prepared by the unit that generated the waste.

The October 7, 2009 date was entered on the less than 90-day tracking log prepared by the unit.
The two other hazardous waste drums were propetly labeled and dated. All contained the same

waste material from the same process area.

Remedial Actions Taken to Prevent Reoccurrence:

The accumulation date was added to the drum on October 13, 2009 -- as soon as the missing date
was obtained and confirmed using the container transfer records. The cause of the
noncompliance has been investigated and identified. To prevent a future noncompliance, waste

©O
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October 27, 2009
Page 2

ement training for containers was reviewed with the appropriate process unit personnel

manag
ck-up and movement. Associated

and all persons responsible for hazardous waste container pi
hazardous waste checklists were reviewed for completeness and effectiveness. Disciplinary

actions are under evaluation for the personnel invoived, and such actions will follow the site’s

standard progression for disciplinary matters.

Sincerely,

ot ?

Randy Sifith
VP/General Manager
Formosa Plastics Corporation, Texas





October 27, 2009

Page 3

ccl

Certified Mail; 7007 1490 0004 3439 7309
Director, Special Litigation and Projects Division
Office of Civil Enforcement

Office of Enforcement and Compliance Assurance
U.S. Environmental Protection Agency

1200 Pennsylvania Avenue, NW (MC 2248-A)

Washington, DC 20460

Certified Mail: 7007 1490 0004 3439 7316
Chief, Environmental Enforcement Section
Environment and Natural Resources Division
U.S. Department of Justice

Box 7611 Ben Franklin Station

Washington, D.C. 20044-7611

Re: DOJ No. 90-5-2-1-08995

Certified Mail: 7007 1490 0004 3439 7323

Robert T. Stewart

Kelly Hart & Hallman LLP

301 Congress Avenue, Suite 2000
Austin, Texas 78701

Telephone: (512) 495-6400

FAX: (512) 495-6401





v Formosa Plastics Corporation, Texas

Formosa Plastics’ 201 Formosa Drive * P.O. Box 700
Point Comfort, TX 77978

Telephone: 361-987-7000
May 12, 2010 Fax: 361-987-2363

Certified Mail: 7008 1830 0000 9431 2097

Associate Director, Air/Toxics and Inspection Coordination Branch (GEN-A)
Compliance Assurance and Enforcement Division

U.S. Environmental Protection Agency, Region 6

1445 Ross Avenue, Suite 1200

Dallas, TX 75202

Subject:  Consent Decree Between U.S. Environmental Protection Agency and Formosa
Civil Action No. 6:09-cv-00061

Dear Madam and Sirs:

In accordance with Section VI, Paragraph 23.b. of the subject Consent Decree, Formosa Plastics
Corporation, Texas is hereby providing timely notice of a noncompliance with Appendix D,
Provision B.3 of the Decree. Specifically, a single drum of hazardous waste was stored for more
than 90 days beyond the accumulation date. The drum in question was maintained by the
Research and Development Technical Lab to store lab wastes. The drum was properly labeled
with the words “Hazardous Waste.” The situation was immediately corrected and the cause was

determined.

Cause of Violation:

This situation was the result of an inadvertent oversight in the usual procedures for inspecting 90
day storage areas. The overdue status of the drum was detected during an internal inspection of
the area on April 29, 2010.

Remedial Actions Taken to Prevent Reoccurrence:

The overdue drum was removed from the site on May 3, 2010. The cause of the noncompliance
has been investigated and identified. To prevent a future noncompliance, waste management
training for containers was reviewed with the appropriate process unit personnel and all persons
responsible for hazardous waste container pick-up and movement. Associated hazardous waste
checklists were reviewed for completeness and effectiveness. Disciplinary actions are under

©®
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May 12, 2010
Page 2

evaluation for the personnel involved, and such actions will follow the site’s standard
progression for disciplinary matters.

Sincerely,
7
B e v

Randy Smith
VP/General Manager
Formosa Plastics Corporation, Texas





May 12, 2010

Page 3

cCl

Certified Mail: 7008 1830 0000 9431 2103
Director, Special Litigation and Projects Division
Office of Civil Enforcement

Office of Enforcement and Compliance Assurance
U.S. Environmental Protection Agency

1200 Pennsylvania Avenue, NW (MC 2248-A)
Washington, DC 20460

Certified Mail: 7008 1830 0000 9431 2110
Chief, Environmental Enforcement Section
Enviromment and Natura! Resources Division
U.S. Department of Justice

Box 7611 Ben Franklin Station

Washington, D.C. 20044-701 1

Re: DOJ No. 90-5-2-1-08995

Certified Mail: 7008 1830 0000 9431 2202
Robert T, Stewart

Kelly Hart & Hallman LLP

301 Congress Avenue, Suite 2000

Austin, Texas 78701

Telephone: (512) 495-6400

FAX: (512) 495-6401





Attachment II —
Compliance Alternative Choice for Connectors
and OELCDs that are Currently Regulated but
not Required to be Monitored

(Reference: Appendix A, Subsection C,
Paragraphs 4b and 4e¢)





Formosa Plastics” Compliance Alternative Choice

Effective no later than 18 months after the Date of Lodging, FPC TX and FPC LA will use
“Option B: EPA Method 21 with an internal leak definition of 250 ppm VOC” to demonstrate
compliance with Appendix A, Subsection C, Paragraphs 4.b. and 4.¢.

The CD Requirements:
Appendix A Subsection C Para 4.b:

For connectors that are currently regulated but not required to be monitored using EPA Method
21 (e.g., connectors regulated by 40 C.F.R. Part 60, Subpart VV), by no later than 18 months
after the Date of [.odging of this Consent Decree, Defendants will determine which of the
following compliance alternatives will be utilized at each Facility and report the alternative
chosen in the next Annual Report:

Option A: Utilize the EPA Alternative Work Practice To Detect Leaks from Equipment
(as per 73 Fed. Reg. 78199, December 22, 2008, or as amended) (the “EPA AWP”); or,

Option B: Utilize EPA Method 21 with an internal leak definition of 250 ppm VOC.

Notwithstanding the foregoing, for connectors in light liquid and/or gas/vapor service that are
currently regulated but not required to be monitored using EPA Method 21, by no later than 18
months after the Date of Lodging of this Consent Decree, Defendants must monitor this affected
equipment once using EPA Method 21 with an internal leak definition of 250 ppm VOC. After
initial monitoring using EPA’s Method 21, Defendants may use the compliance alternative
chosen and reported upon (i.e., Option A or B) for subsequent monitoring,.

Appendix A Subsection C Para 4.¢:

Open-Ended Line Closure Devices (OELCD). For open-ended line closure devices that are
currently regulated but not required to be monitored using EPA Method 21, Defendants will
determine which of the following compliance alternatives will be utilized in each Covered
Process Unit at each Covered Facility and report the alternative chosen in the next Annual
Report:

Option A: Utilize the EPA AWP; or,
Option B: Utilize EPA Method 21 with an internal leak definition of 250 ppm VOC.

Notwithstanding the foregoing, for open-ended line closure devices that are currently regulated
but not required to be monitored using EPA Method 21, by no later than 18 months after the
Date of Lodging of this Consent Decree, Defendants must monitor this affected equipment once
using EPA Method 21 with an internal leak definition of 250 ppm VOC. After initial monitoring
using EPA’s Method 21, Defendants may use the compliance alternative chosen and reported
upon (i.e., Option A or B) for subsequent monitoring.





Attachment I1I —
Findings and Corrective Actions for LDAR
Audit, Including Updates to Any Corrective
Actions That Are Necessary

(Reference: Appendix A, Subsection L,
Paragraph 33 and Subsection M, Paragraph 34f)





Initial LDAR Audit Corrective Action Update - FPC TX

The initial Findings and Corrective Actions were submitted to EPA on September 29, 2010
within the Initial LDAR Compliance Audit Reports for FPC TX and LA as part of the Initial
Audit Report required under Appendix A, Subsection J Paragraph 28.

The findings for FPC TX are listed as Attachment I, page 4 in the Initial Audit Report (satisfying
Paragraph 331) and the Corrective Action Plan is listed as Attachment I (satisfying Paragraph
33ii) of the Initial Audit Report.

A summary of the LDAR audit results including specifically identifying all areas of
noncompliance can be found in Table I, Attachment I of the Initial LDAR Compliance Report —

FPC TX.

Other than the Corrective Actions provided in Attachment 11 and below, there is no schedule for
implementing future corrective actions.

Below is an update to the only outstanding Corrective Action with a schedule for completion per
Paragraph 33:

6.

Finding - The valves in the closed-vent system were not monitored quarterly in accordance
with the facility’s air permit, which does not provide an explicit exemption from monitoring
under the TCEQ 28 MID permit condition.

Corrective Action — Formosa disagrees with the interpretation of the auditor on this point;
however, Formosa has requested a permit alteration to add a special condition allowing
annual AVO monitoring for valves that are part of a “closed vent system” (i.e., “capture
system.").

Corrective Actions Taken and Future Schedule: The permit alterations were submitted on
October 5, 2010. The Texas Commission of Environmental Quality (TCEQ) is working with
Formosa to review the permit alterations. The agreed-to draft permit alterations are being
finalized and should be completed in February 2011. These draft permit alterations add
special condition language regarding annual visual, audible, and/or olfactory (AVQ)
inspections for valves that are part of a “closed vent system” (i.¢., "capture system.").






Attachment IV —

“Valve Technology Survey” Commercial
Unavailability of a Certified Low-Leaking
Valve or Certified Low-Leaking Valve Packing
Technology

(Reference: Appendix A, Subsection G,
Paragraph 20)





“Valve Technology Survey”
Commercial Unavailability of a Certified Low-1.eaking Valve or Certified Low-Leaking
Valve Packing Technology

Prior to six (6) months after the leak definitions of Appendix A Subsection C were effective,
Formosa Plastics began implementing mechanisms to evaluate the commercial availability and
unavailability of Certified Low-Leaking Valves or Certified Low-Leaking Valve Packing

Technology (“Valve Technology Survey™).

As of December 31, 2010, Formosa Plastics has not needed to claim that a valve affected by
Appendix A, Subsection G during the period covered within the first LDAR Compliance Status
Report, could not be replaced or repacked with a Certified Low-Leaking Valve or Certified Low-

Leaking Valve Packing Technology.

As such, the following CD reporting requirements do not apply at this time:

In the Compliance Status Reports due under Subsection M N, Formosa shall:

(1) identify each valve for which it could not comply with the requirement to replace or
repack the valve with a Certified Low-Leaking Valve or Certified Low-Leaking
Valve Packing Technology;

(ii) identify the vendors it contacted to determine the unavailability of such a Valve or
Packing Technology; and

(ii1)  include the written representations or documentation that Formosa secured from each
vendor regarding the unavailability.





Attachment V —
Identification of Any Problems Encountered In

Complying With the Requirements of Appendix
A

(Reference: Appendix A, Subsection M,
Paragraph 34a)





Identification of Any Problems Encountered In Complying With the Requirements of
Appendix A

FPC TX did not encounter any problems in complying with the requirements of Appendix A,





Attachment VI —
List of Deviations Identified In the QA/QC
Performed Under Subsection I of Appendix A

(Reference: Appendix A, Subsection M,
Paragraph 34¢)





List of Deviations Identified in the QA/QC performed Under Appendix A, Subsection I for
FPC TX

Below is a list of deviations identified in the QA/QC performed under Subsection 1 of Appendix
A for the CD Annual Report:

Item # | Date(s) | Description of Deviation | Likely Cause | Corrective Action Steps

1 3/16 Some NSPS valves in VV | Repair Review quarter to ensure
service were monitored follow-ups that all V or VV valves
outside of the designated triggered are covered in the
month (one week early) completion of | covered month. Also, the

quarterly Unit elected to comply
monitoring in | with Part 63 Subpart UU
LDAR for all Part 60 Subpart
Database VV affected LDAR

components, as allowed
by MON, in which the
follow-up monitoring
requirement allows
greater flexibility while
still maintaining
compliance.

FPC TX performed these QA/QC checks in compliance with Appendix A, Subsection 1.





Attachment VII —
Status of Corrective Action Taken During the
Reporting Period (2/3/2010 — 12/31/2010)

(Reference: Appendix A, Subsection M,
Paragraph 34g)





Corrective Actions According to Appendix A, Subparagraph 34g

The status of corrective actions necessary due to the Initial LDAR Audit submitited to EPA on
September 29, 2010 are within the Initial LDAR Compliance Audit Reports for FPC TX and LA
as part of the Initial Audit Report required under Appendix A, Subsection J, Paragraph 28.

Corrective Actions for Deviations identified in the quarterly QA/QC performed under Appendix
A, Subsection [, Paragraph 24 are listed in Attachment VI. Other than these, there are no
Corrective Actions to be implemented during this period for FPC TX.





Certification Statement for Formosa Plastics Corporation, Louisiana
(FPC LA)

|, Kelly Serio, certify under penalty of law that this document and all
attachments were prepared under my direction or supervision in accordance
with a system designed to assure that qualified personnel properly gather and
evaiuate the information submitted. Based on my inquiry of the person or
persons who manage the system, or those persons directly responsible for
gathering the information, the information submitted is, to the best of my
knowledge and belief, true, accurate, and complete. | am aware that there are
significant penalties for submitting false information, including the possibility of
fine and imprisonment for knowing violations.

I also certify that “LDAR trainings in accordance with this Consent Decree
have been done" in FPC LA per Appendix A, Subsection H, Paragraph 22.

%/@éj/ i 2

Kélly Sério
Vice President/General Manager
Formosa Plastics Corp., Louisiana






List of Attachments for CD/LDAR Annual Report FPC LA

Attachment I - Table of Non-Compliances with the Consent Decree
(Reference: Consent Decree Paragraph 23b and Appendix A,
Subsection M, Paragraph 34a)

Attachment II - Compliance Alternative Choice for Connectors and
OELCDs that are Currently Regulated but not Required to
be Monitored (Reference: Appendix A, Subsection C,
Paragraphs 4.b. and 4.e.)

Attachment III - Findings and Corrective Actions for LDAR Audit,
including Updates to any Corrective Actions that are
necessary (Reference: Appendix A, Subsection M,
Paragraphs 33 and 34f)

Attachment IV — “Valve Technology Survey” Commercial Unavailability
of a Certified Low-Leaking Valve or Certified Low-
Leaking Valve Packing Technology (Reference: Appendix
A, Subsection G, paragraph 20 and Appendix A,
Subsection M, Paragraph 34c)

Attachment V — Identification Of Any Problems Encountered In Complying
With The Requirements Of Appendix A (Reference:
Appendix A, Subsection M, Paragraph 34a)

Attachment VI — List of Deviations identified in the QA/QC performed
under Subsection I of Appendix A (Reference: Appendix
A, Subsection M, Paragraph 34e)

Attachment VII — Status of Corrective Actions Taken during the Reporting
Period (2/3/2010 — 12/31/2010) — (Reference: Appendix
A, Subsection M, Paragraph 34g)

Attachment VIII - Summary of Results from the Quarterly Trend Analysis
(Reference: Appendix C, Paragraph 5)

Attachment IX — LDE Audit Report (Reference: Appendix C, Paragraphs 7
& 9)
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Attachment I —

Table of Non-Compliances with
the Consent Decree
(Reference: Consent Decree Paragraph 23b
and Appendix A, Subsection M, Paragraph
34a)
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Attachment Il —

Compliance Alternative Choice for
Connectors and Open-Ended Line Closure
Devices (OELCDs) that are Currently

Regulated but not Required to be Monitored

(Reference: Appendix A, Subsection
Paragraphs 4.b. and 4.¢.)





Formosa Plastics’ Compliance Alternative Choice

Effective no later than 18 months after the Date of Lodging, FPC TX, FHC and FPC LA
will use “Option B: EPA Method 21 with an internal leak definition of 250 ppm VOC” to
demonstrate compliance with Appendix A, Subsection C, Paragraphs 4.b. and 4.¢.

The CD Requirements:

Appendix A Subsection C Para 4.b:

For comnectors that are currently regulated but not required to be monitored using EPA Method 21 (e.g.,
connectors regulated by 40 C.F.R. Part 60, Subpart VV), by no later than 18 months after the Date of
Lodging of this Consent Decree, Defendants will determine which of the following compliance alternatives
will be utilized at each Facility and report the alternative chosen in the next Annual Report:

Option A: Utilize the EPA Alternative Work Practice To Detect Leaks from Equipment (as per 73
Fed. Reg. 78199, December 22, 2008, or as amended) (the “EPA AWP™); or,

Option B: Utilize EPA Method 21 with an infernal leak definition of 250 ppm VOC.

Notwithstanding the foregoing, for connectors in light liquid and/or gas/vapor service that are currently
regulated but not required to be monitored vsing EPA Method 21, by no later than 18 months after the Date
of Lodging of this Consent Decree, Defendants must monitor this affected equipment once using EPA
Method 21 with an internal leak definition of 250 ppin VOC. Afler initial monitoring using EPA’s Method
21, Defendants may use the compliance alternative chosen and reported upon (i.e., Option A or B) for
subsequent monitoring.

Appendix A Subsection C Para 4.e:

Open-Iinded Line Closure Devices (OELCD). For open-ended line closure devices that are currently
regulated but not required to be monitored using EPA Method 21, Defendants will determine which of the
following compliance alternatives will be utilized in each Covered Process Unit at each Covered Facility
and report the altemative chosen in the next Annual Report:

Option A: Utilize the EPA AWP; or,
Option B: Utilize EPA Method 21 with an internal leak definition of 250 ppm VOC,

Notwithstanding the foregoing, for open-ended line closure devices that are currently regulated but not
required to be monitored using EPA Method 21, by no later than 18 months after the Date of Lodging of
this Consent Decree, Defendants must monitor this affected equipment once using EPA Method 21 with an
internal leak definition of 250 ppm VOC. After initial monitoring using FPA’s Method 21, Defendanis
may use the compliance alternative chosen and reported upon (i.e., Option A or B) for subsequent
monitoring.





Attachment 111 —

Findings and Corrective Actions for LDAR
Audit, including Updates to any Corrective
Actions that are necessary

(Reference: Appendix A, Subsection L
Paragraph 33 and Appendix A, Subsection
M Paragraph 341)





Initial LDAR Audit Corrective Action Update - FPC LA

The initial Findings and Corrective Actions were submitted to EPA on September 29,
2010 within the Initial LDAR Compliance Audit Reports for FPC TX and LA as part of
the Initial Audit Report required under Appendix A, Subsection J paragraph 28.

The findings for FPC LA are listed as Attachment III, page 4 in the Initial Audit Report
(satistying paragraph 331) and the Corrective Action Plan is listed as Attachment IV
(satistying paragraph 33ii) of the Initial Audit Report.

Other than the Corrective Actions provided in Attachment IV, there is no schedule for
implementing future corrective actions,

A summary of the LDAR audit results including specifically identifying all areas of
noncompliance can be found in Table I, Attachment I11 of the Initial LDAR Compliance

Report — FPC LA.

The Initial LDAR Compliance Audit Reports for FPC TX and LA are incorporated by
reference per Section 1V, paragraph 23a of the original Consent Decree.





Attachment IV —

“Valve Technology Survey” Commercial
Unavailability of a Certified Low-Leaking
Valve or Certified Low-Leaking Valve
Packing Technology

(Reference: Appendix A, Subsection G,
paragraph 20)





“Valve Technology Survey”
Commercial Unavailability of a Certified Low-Leaking Valve or Certified Low-Leaking
Valve Packing Technology

Prior to six (6) months after the leak definitions of Appendix A Subsection C were
effective, Formosa Plastics began implementing mechanisms to evaluate the commercial
availability and unavailability of Certified Low-Leaking Valves or Certified Low-
Leaking Valve Packing Technology (“Valve Technology Survey™).

As of December 31, 2010, Formosa Plastics has not needed to claim that a valve affected
by Appendix A, Subsection G during the period covered within the first LDAR
Compliance Status Report, could not be replaced or repacked with a Certified Low-
Leaking Valve or Certified Low-Leaking Valve Packing Technology.

As such, the following CD reporting requirements do not apply at this time:

In the Compliance Status Reports due under Subsection M, Formosa shall:

(1) identify each valve for which it could not comply with the requirement to
replace or repack the valve with a Certified Low-Leaking Valve or Certified
Low-Leaking Valve Packing Technology;

(i1) identify the vendors it contacted to determine the unavailability of such a
Valve or Packing Technology; and

(iii)  include the written representations or documentation that Formosa secured
from each vendor regarding the unavailability.





Attachment V —
Identification Of Any Problems Encountered
In Complying With The Requirements Of
Appendix A

(Reference: Appendix A, Subsection M,
Paragraph 34a)





Identification Of Any Problems Encountered In Complying With The Requirements
Of Appendix A

A problem was encountered in complying with the requirement to retain records. The problem
was reported to EPA within Formosa's Initial LDAR Compliance Audit Report, submitted to EPA
on September 29, 2010. As reported within Formosa's Inittal LDAR Compliance, ERM, an
experienced third party LDAR auditor failed to locate certain monitoring event records.

Despite being provided a copy of Formosa's Consent Decree, ERM failed to preserve specific
non-identical records.

ERM's performance during FPC LA's Initial LDAR Audit will be taken into consideration during
the next required CD LDAR Audit.





Attachment VI —
List of Deviations identified in the QA/QC

performed under Subsection I of Appendix
A

(Reference: Appendix A, Subsection M,
Paragraph 34e)





List of Deviations identified in the QA/QC performed under

Appendix A. Subsection | - FPC LA

FPC LA found no deviations in the items listed under Appendix A, Subsection I,
paragraphs 23 & 24 (QA/QC). FPC LA performed these QA/QC checks in compliance
with Appendix A Subsection 1.





Attachment VII -
Status of Corrective Actions Taken during
the Reporting Period (2/3/2010 —
12/31/2010) —

(Reference: Appendix A, Subsection M,
Paragraph 34g)





Corrective Actions according to Appendix A, Subparagraph 34g

The corrective actions identified in the Initial LDAR Audit were submitted to EPA on
September 29, 2010, as part of the Initial LDAR Compliance Audit Report for FPC LA
required under Appendix A, Subsection J paragraph 28.

The three findings included in the Initial LDAR Compliance Audit Report are listed
below along with the status of the associated corrective actions.

L.

Finding — Two (2) open-ended lines were observed during field walkthroughs of
the facility’s process units. Both open-ended lines were observed in the Vinyl
Chloride Monomer (VCM) Unit.

Corrective Action - The open-ended lines (OELs) were corrected immediately
upon discovery on 2/10/2010. FPC LA will continue to require OEL awareness
training for LDAR program requirements for applicable personnel.

Status — Completed 2/10/2010

Finding —~ During observations of technician monitoring techniques, the audit
team observed that some technicians did not monitor all of the potential leak
interfaces on control and twin-seal valves.

Corrective Action — Re-monitoring of observed components was completed at
time of observation on 2/8/2010. FPC LA requires that refresher training on EPA
Method 21 be provided to its contract LDAR monitoring technicians periodically.
This training requirement includes how to correctly monitor equipment leak
interfaces for sampling that is consistent with the method’s intent to properly
identify leaks

Status — Re-monitoring of components completed on 2/8/2010. Refresher
training on EPA Method 21 completed on 6/14/2010

Finding — Comparative monitoring results for a random sample of valves
measured a leak rate of 7.3 times the facility’s valve leak rate at a 500-ppm leak
definition during the previous four calendar quarters in the Vinyl Chloride
Monomer Unit, a statistically signification margin based on a 95% confidence
mterval. The Polyvinyl Chloride (PVC) Unit, which was also comparatively
monitored, had a leak rate multiple of 0.





Corrective Action — FPC LA requires that refresher training on EPA Method 21
be provided to its contract LDAR monitoring technicians. This training
requirement includes how to correctly monitor equipment leak interfaces and on
use of the appropriate response time for sampling for sampling that is consistent
with the method’s intent to properly identify leaks

Status ~ Refresher training on EPA Method 21 completed on 6/14/2010

Other than the findings reported within the Initial LDAR Report and Attachment I, there
are no other Corrective Actions required to be implemented during this reporting period.
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Formosa Plastics Corporation, America
Formosa Plastics’ 201 Formosa Drive » P.O. Box 700

Point Comfort, TX 77978

Telephone: (361) 987-7000

Fax: (361) 987-2363

January 31, 2012

EPA Region 6 Certified Mail: 7008 1830 0000 9417 2387
Associate Director, Air Toxics and Inspection Coordination Branch (6EN-A)

Compliance Assurance and Enforcement Division

U.S. Environmental Protection Agency, Region 6

1445 Ross Avenue, Suite 1200

Dallas, TX 75202

EPA Headquarters Certified Mail: 7008 1830 0000 9417 2394
Director, Special Litigation and Projects Division

Office of Civil Enforcement

Office of Enforcement and Compliance Assurance

U.S. Environmental Protection Agency

1200 Pennsylvania Avenue, NW (MC 2248-A)

Washington, DC 20460

Re:  Submittal of Annual Reports Required by Consent Decree Entered on
February 3, 2010; Formosa Plastics Corporation, Texas, Formosa
Hydrocarbons, Inc., and Formosa Plastics Corporation, Louisiana
(Formosa); Civil Action No. 6:09-cv-00061

Dear Madam or Sir:

In accordance with Section VI, Paragraph 23 and Appendix A, Subsection M, Paragraphs
34 and 35 of the above-referenced consent decree; Formosa is submitting its Annual Report (for
the Period of 07/01/2010 - 06/30/2011) and its Leak Detection and Repair (LDAR) Annual
Compliance Status Report (for the Period of 01/01/2011 -12/31/2011). The reports cover
Formosa Plastics Corporation, Texas (FPC TX), Formosa Hydrocarbons, Inc. (FHC) and
Formosa Plastics Corporation, Louisiana (FPC LA). The referenced consent decree was lodged
on 9/29/2009 and was entered on 2/3/2010.

This submittal consists of individual reports for FPC TX, which includes FHC, and FPC
LA. Under the terms of the decree, reports are due to EPA by January 31 of the following year.

I certify under penalty of law that this document and all attachments were prepared under
my direction or supervision in accordance with a system designed to assure that qualified
personnel properly gather and evaluate the information submitted. Based on my inquiry of the
person or persons who manage the system, or those persons directly responsible for gathering the
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January 31, 2012
Page 2

information, the information submitted is, to the best of my knowledge and belief, true, accurate,
and complete. | am aware that there are significant penalties for submitting false information,
including the possibility of fine and imprisonment for knowing violations.

Should you have any questions regarding these reports, please contact Grace Chang by
email at gchang2@fpcusa.com or by phone at (973)716-7341 or Mary Bachynsky by email at
mbachynsky@fpcusa.com or phone at (973) 716-7342.

Sincerely,

—szle

R. P. Smith
Vice President/General Manager
Formosa Plastics Corporation, Texas

Attachments





Certification Statement for Formosa Plastics Corporation Texas (FPC
TX) and Formosa Hydrocarbons Company, Inc (FHC).

|, Randall P. Smith, certify under penalty of law that this document and all
attachments were prepared under my direction or supervision in accordance
with a system designed to assure that qualified personnel properly gather and
evaluate the information submitted. Based on my inquiry of the person or
persons who manage the system, or those persons directly responsible for
gathering the information, the information submitted is, to the best of my
knowledge and belief, true, accurate, and complete. | am aware that there are
significant penalties for submitting false information, including the possibility of
fine and imprisonment for knowing violations.

| also certify that “LDAR trainings in accordance with this Consent Decree
have been done” in FPC TX and FHC per Appendix A, Subsection H,
Paragraph 22.

R.P.Smith
Vice President/General Manager

Formosa Plastics Corporation, Texas





Certification Statement for Formosa Plastics Corporation, Louisiana
(FPC LA)

I, Kelly Serio, certify under penalty of law that this document and all
attachments were prepared under my direction or supervision in accordance
with a system designed to assure that qualified personnel properly gather and
evaluate the information submitted. Based on my inquiry of the person or
persons who manage the system, or those persons directly responsible for
gathering the information, the information submitted is, to the best of my
knowledge and belief, true, accurate, and complete. | am aware that there are
significant penalties for submitting false information, including the possibility of
fine and imprisonment for knowing violations.

| also certify that “LDAR trainings in accordance with this Consent Decree
have been done” in FPC LA per Appendix A, Subsection H, Paragraph 22.

Vice Pyesident/General Manager
Formosa Plastics Corp., Louisiana





List of Attachments for CD/LDAR Annual Report FPC TX

Attachment I — Table of Non-Compliances with the Consent Decree
(Reference: Consent Decree Paragraph 23b and Appendix A,
Subsection M, Paragraph 34a)

Attachment I1 — “Valve Technology Survey” Commercial Unavailability of a
Certified Low-Leaking Valve or Certified Low-Leaking Valve
Packing Technology
(Reference: Appendix A, Subsection G, Paragraph 20 and
Appendix A, Subsection M, Paragraph 34c¢)

Attachment 1I1 — Identification of any Problems Encountered in Complying with
the Requirements of Appendix A
(Reference: Appendix A, Subsection M, Paragraph 34a)

Attachment IV — List of Deviations Identified in the QA/QC Performed Under
Appendix A, Subsection I
(Reference: Appendix A, Subsection M, Paragraph 34¢)

Attachment V - Status of Corrective Action Taken During the Reporting Period
from 1/1/2011 - 12/31/2011
(Reference: Appendix A, Subsection M, Paragraph 34g¢)

Attachment VI - List of Locations Where Carbon Canister Systems are
Used as Control Devices under Subpart FF
(Reference: Appendix B, Paragraph 5a)

Attachment VII - Quarterly Uncontrolled Benzene Quantity and Projected
Uncontrolled Benzene Quantity for Reporting Period from
7/1/2010 ~ 6/30/2011
(Reference: Appendix B, Paragraph 10a(3))

Attachment VIII - BWON Sampling Plan
(Reference Appendix B, Paragraph 13a(8)) Incorporated by
Reference

Attachment 1X~ Measures Taken to Comply with Training Provisions of
Appendix B, Paragraph 9
(Reference: Appendix B, Paragraph 13a(7))





List of Attachments for CD/LLDAR Annual Report FPC TX

Attachment X — Summary of BWON Sampling Results Required Under
Subparagraph 10a
(Reference: Appendix B, Paragraph 13a(9))

Attachment XTI — Summary of Results from the LDE Quarterly Trend Analysis
(Reference: Appendix C, Paragraph 5)

Attachment XII - CPI Sampling Results
(Reference: Appendix D, Paragraph 1f)
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Attachment I

Table of Non-Compliances with the Consent
Decree

(Consent Decree paragraph 23b and
Appendix A, Subsection M, paragraph 34a)
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SDN
V . Formosa Plastics Corporation, Texas
Formosa Plastics 201 Formosa Drive * P.O. Box 700
Point Comfort, TX 77978
Telephone: 361-987-7000
Fax: 361-987-2363

October 22, 2010
Certified Mail: 7008 1830 0000 9431 4459

Associate Director, Air/Toxics and Inspection Coordination Branch (6EN-A)
Compliance Assurance and Enforcement Division

U.S. Environmental Protection Agency, Region 6

1445 Ross Avenue, Suite 1200

Dallas, TX 75202

Subject:  Consent Decree Between U.S. Environmental Protection Agency and Formosa
Civil Action No. 6:09-cv-00061

Dear Madam and Sirs:

In accordance with Section VI, Paragraph 23.b. of the subject Consent Decree, Formosa Plastics
Corporation, Texas is hereby providing timely notice of a noncompliance with Appendix D,
Provision B.3 of the Decree. Specifically, the TCEQ alleged that the sump located in the High
Density Polyethylene (HDPE) Il process area had stored hazardous waste stream 01141 19H.

Cause of Violation:

At the time the unit began operation, and in an abundance of caution FPC TX classified
wastewater that historically would have a chrome concentration greater than 20 ppb and less than
5 ppm as hazardous waste. This wastewater was represented in the TPDES application and is
exempt from RCRA regulations when treated or stored in above-ground storage tanks. The
HDPE II process area sump meets the “EPA Parking Lot Test,” therefore confirming that this
sump is considered a tank. FPC TX had no reason to believe that this tank managed hazardous
waste. The wastewater stream that is directed to the tank is a class 11 non-hazardous waste.
Therefore, FPC TX never submitted notification to the TCEQ of such waste management
activities.

© @

150 90012000 150 14001
FM 149 EM5 35710





Octaber 22, 2010
Page 2

Remedial Actions Taken to Prevent Reoccurrence:

On July 27, 2010, the Notice of Registration was updated to mark hazardous waste stream
OHI4119M as inactive, and the wastewater in HDPE 1T process arca sump was sampled and
reclassified as Class [ non-hazardous waste stream 01611192,

Sincerely,

L

Randy Smith

VP/General Manager

Formosa Plastics Corporation, Texas





October 22, 2010

Page 3

CcC!

Certified Mail: 7008 1830 0000 9431 4466
Director, Special Litigation and Projects Division
Office of Civil Enforcement

Office of Enforcement and Compliance Assurance
LS. Environmental Protection Agency

1200 Pennsgylvania Avenue, NW (MC 2248-A)
Washington, DC 20460

Certified Mail: 7008 1830 0000 9431 4473
Chief, Environmental Enforcement Section
Environment and Natural Resources Division
U.S. Department of Justice

Box 7611 Ben Franklin Station

Washington, D.C. 20044-761 1

Re: DOJ No. 90-5-2-1-08995

Certified Mail: 7008 1830 0000 9431 4480
Robert T. Stewart

Kelly Hart & Hallman LLP

301 Congress Avenue, Suite 2000

Austin, Texas 78701

Telephone: (512) 495-6400

FAX: (512) 495-640!
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Formosa Plastics Corporation, Texas

' formosa Plastics 201 Formosa Drive « P.O. Box 700

Point Comfert, TX 77978
Telephone; 361-887-7000
Fax; 361-887-2363

®

May 6, 2011
Certified Mail: 7008 1830 0000 9431 6781

Associate Director, Air/Toxics and Inspection Coordination Branch (6EN-A)
Compliance Assurance and Enforcement Division

U.S. Environmental Protection Agency, Region 6

1445 Ross Avenue, Suite 1200

Dallas, TX 75202

Subject:  Consent Decree Between U.S. Environmental Protection Agency and Formosa ®
Civil Action No. 6:09-cv-00061

Dear Madam and Sirs:

In accordance with Section VI, Paragraph 23.b. of the subject Consent Decree, Formosa Plastics
Corporation, Texas is hereby providing timely notice of a noncompliance with Appendix D,
Provision B.3 ofthe Decree. Specifically, drums of hazardous waste were stored for greater than
3 days beyond the accumulation date in designated Satellite Areas. The situation was
immediately corrected and the cause was determined.

Cause of Violation:

Failure to implement the existing written procedure is the likely cause of this non-compliance.
The drums remained in the sateflite arez beyond the 3-day limit. The drums were removed from
the satellite storage area the same day the problem was discovered.

Remedial Actions Taken fo Prevent Reoccurrence:

The drums were removed from the satellite storage area the day the problem was discovered. A
memo will be issued to emphasize the importance of satellite storage areas and the responsibility
of supervisors to ensure drums are removed from the satellite storage areas within 3 days of

Qe
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May 6, 2011
Page 2

accumulation. Disciplinary actions are under evaluation for the personnel involved, and such
actions will follow the site’s standard progression for disciplinary matters.

Sincerely,

Randy Smith
VP/General Manager

Formosa Plastics Corporation, Texas





—

May 6,

Page 3

2011

ccC!

Certified Mail: 7008 1830 0000 9431 6798
Director, Special Litigation and Projects Division
Office of Civil Enforcement

Office of Enforcement and Compliance Assurance
U.S. Environmental Protection Agency

1200 Pennsylvania Avenue, NW (MC 2248-A)
Washington, DC 20460

Certified Mail; 7008 1830 0000 9431 6804
Chief, Environmental Enforcement Section
Environment and Natural Resources Division
U.S. Department of Justice

Box 7611 Ben Franklin Station

Washingion, D.C. 20044-7611

Re: DOJ No. 90-5-2-1-08995

Certified Mail: 7008 1830 0000 9431 6811
Robert T. Stewart

Kelly Hart & Hallman LLP

301 Congress Avenue, Suite 2000

Austin, Texas 78701

Telephone: (512) 495-6400

FAX: (512) 495-6401





V Formosa Plastics Corporation, Texas

FOI’!TIOSEI Plastics’ 201 Formosa Drive « P.O. Box 700
Point Comfori, TX 77978
Telephone: 361-887-7000
Fax: 361-987-2363

July 8, 2011
© Certified Mail: 7008 1830 0000 9431 7153

Associate Director, Air/Toxics and Inspection Coordination Branch (6EN-A)
Compliance Assurance and Enforcement Division

U.S. Environmental Protection Agency, Region 6

1445 Ross Avenue, Suite 1200

Dalias, TX 75202

Subject: Consent Decree Between U.S, Environmental Protection Agency and Formosa
Civil Action No. 6:09-cv-00061

Dear Madamn and Sirs:

In accordance with Section VI, Paragraph 23.b. of the subject Consent Decree, Formosa Plastics
Corporation, Texas is hereby providing timely notice of noncompliances with Appendix D,
Provision B.3 of the Decree. A hazardous waste drum was stored for greater than 3 days beyond
the accumulation date in a designated Satellite Area. The situation was immediately corrected
and the cause was determined. :

Cause of Violation:

Failure to implement the existing written procedure is the likely cause of the non-compliance,
The hazardous waste drum remained in the satellite area beyond the 3-day limit. The drum was
removed from the satellite storage area the same day the problem was discovered.
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July 8, 2011
Page 2

Remedial Actions Taken to Prevent Reocourrence;

The drum was removed from the satellite storage arca the day the problem was discovered.
Disciplmary actions are under ¢évaluation for the personmel involved, and such actions will follow
the site’s standard progression for disciplinary matters.

Sincerely,

Randy Smith
VP/General Manager
Formosa Plastics Corporation, Texas





e

July 8, 2011

Page 3

CcCl

Certified Mail: 7008 1830 0000 9431 7160
Director, Special Litigation and Projects Division
Office of Civil Enforcement

Office of Enforcement and Compliance Assurance
U.S. Environmental Protection Agency

1200 Pennsylvania Avenue, NW (MC 2248-A)
Washington, DC 20460

Certified Mail: 7008 1830 0000 9431 7177
Chief, Environmental Enforcement Section
Environment and Natural Resources Division
U.S. Department of Justice

Box 7611 Ben Franklin Station

Washington, D.C, 20044-7611

Re: DOJ No. 90-5-2-1-08995

Certificd Matl: 7008 1830 0000 9431 7148
Robert T. Stewart

Kelly Hart & Hallman LLP

301 Congress Avenue, Suite 2000

Austin, Texas 78701

Telephone: (512} 495-6400

FAX: (512) 495-6401





v Formosa Plastics Corporation, America

Formosa Plastics’ 201 Formasa Drive « P.O. Box 700
Point Comfort, TX 77978

. Telephone:.(361).987-7000
Fax: (361) 987-2363

August 31, 2011
Ceriified Mail: 7008 1830 0000 9417 0154

Associate Director, Air/Toxics and Inspection Coordination Branch (6EN-A)
Compliance Assurance and Enforcement Division

U.S. Environmental Protection Agency, Region 6

1445 Ross Avenue, Suite 1200

Dallas, TX 75202

Subject: Consent Decree Between U.S. Environmental Protection Agency and Formosa
Civil Action No. 6:09-¢v-000061

Dear Madam and Sirs:

In accordance with Section VI, Paragraph 23.b. of the subject Consent Decree, Formosa Plastics
Corporation, Texas is hereby providing timely notice of a noncompliance with Appendix A of
the Decree. It was discovered that Existing Covered Equipment was not included in the facility-
wide Leak Detection and Repair (LDAR) program. This situation has been resolved.

Cause of Violation;

On August 17, 2011, FPC TX discovered eleven (11) flanges that had not been added to the
LDAR program within one year of the Date of Lodging, While installing new equipment in the
area, it was determined that the flanges were in VOC service and must be included in the I.DAR
program.

Correclive Actions Taken:
Upon discovery, the flanges were entered into the system and monitoted per Method 21, The
monitoring results showed that the flanges were not leaking.

Sincerely,

R.P.S
VP/General Manager
Formosa Plastics Corporation, Texas

© @
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August 31, 2011

Page 2

cel

Certified Mail: 7008 1830 0000 9417 0161
Director, Special Litigation and Projects Division
Office of Civil Enforcement '
Office of Enforcement and Compliance Assurance
U.S, Environmental Protection Agency

1200 Pennsylvania Avenue, NW (MC 2248-A)
Washington, DC 20460

Certified Mail: 7008 1830 0000 9417 0178
Chief, Environmental Enforcement Section
Environment and Natural Resources Division
U.S. Department of Justice

Box 7611 Ben Franklin Station

Washington, D.C. 20044-7611

Re: DOJ No. 90-5-2-1-08995

Certified Mail: 7008 1830 0000 9417 0185
Robert T. Stewart

Kelly Hart & Hallman LLP

301 Congress Avenue, Suite 2000

Austin, Texas 78701

Telephone: (512) 495-6400

FAX: (512} 495-6401
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Formosa Plastics Corporation, America
- Formosa Plastics’ 201 Formosa Drive « P.C. Box 700
) Point Comfort, TX 77978
Telephone: (361) 987-7000
Fax: (361) 987-2363

November 2, 2011

Certified Mail: 7008 1830 0000 9417 1205

Associate Director, Air/Toxics and Inspection Coordination Branch (6EN-A)
Compliance Assurance and Enforcement Division

U.S. Environmental Protection Agency, Regmn 6

1445 Ross Avenue, Suite 1200

Dallas, TX 75202

Subject: Consent Decree Between U.S. Environmental Protection Agency and Formosa
Civil Action No. 6:09-cv-00061

Dear Madam and Sirs:

In accordance with Section V1, Paragraph 23.b. of the subject Consent Decree, Formosa Plastics
Corporation, Texas is hereby providing timely notice of a noncompliance with Appendix A of

| the Decree. It was discovered that Existing Covered Equipment was not included in the facility-
wide Leak Detection and Repair (LDAR) program. This situation has been resolved. .

Cause of Violation:

On October 19, 2011, FPC TX discovered that 1395 Valves, 6577 Connectors, 24 Pressure
Relief Valves, 3 Pumps, and 2 Compressors had not been added to the LDAR program within
one year of the Date of Lodging. While conducting inventory work related to the Green House
Gas monitoring rules, it was discovered that this equipment was in VOC service and must be
included in the LDAR Program. This area of the unit processes natural gas and was previously
believed to be below the VOC content requirement for the LDAR regulations.

Corrective Actions Taken:

Upon discovery, the covered equipment was entered into the systern and scheduled for
monitoring per Method 21.

Sincerely,

4’2//;; 2P

R. P. Smith
VP/General Manager
Formosa Plastics Corporation, Texas
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November 2, 2011

Page 2

R

cCl

Certified Mail: 7008 1830 0000 9417 1212
Director, Special Litigation and Projects Division
Office of Civil Enforcement

Office of Enforcement and Compliance Assurance
U.S. Environmental Protection Agency

1200 Pennsylvania Avenue, NW (MC 2248-A)
Washington, DC 20460

Certiffed Mail: 7008 1830 0000 9417 1229
Chief, Environmental Enforcement Section
Environment and Natural Resources Division
U.S. Department of Justice

Box 7611 Ben Franklin Station

Washington, D,C, 20044-7611

Re: DOIJ No. 90-5-2-1-08995

Certified Mail; 7008 1830 0000 9417 1236
Robert T. Stewart

Kelly Hart & Hallman LLP

301 Congress Avenue, Suite 2000

Austin, Texas 78701

Telephone: (512) 495-6400

FAX: (512) 495-6401





V Formosa Plastics Corporation, America

Jormosa Plastics’ ‘ 201 Formosa Drive « P.O). Box 700
' Point Comfort, TX 77978
Telephone: (361) 987-7000
Fax: (361) 987-2363

November 15, 2011

Certified Mail: 7008 1830 0000 9417 1120

Associate Director, Air/Toxics and Inspection Coordination Branch (6EN-A)
Compliance Assurance and Enforcement Division

U.S. Environmental Protection Agency, Region 6

1445 Ross Avenue, Suite 1200

Dallas, TX 75202

Subject: Consent Decree Between U.S. Environmental Protection Agency and Formosa
Civil Action No. 6:09-cv-00061

Dear Madam and Sirs:

In accordance with Section VI, Paragraph 23.b. of the subject Consent Decree, Formosa Plastics
Corporation, Texas is hereby providing timely notice of a2 noncompliance with Appendix A of
the Decree. It was discovered that an incorrect internal leak definition was used when
conducting Method 21 inspections of connectors. This situation has been resolved. -

Cause of Violation; .
On November 1, 2011, FPC TX discovered that the FHC (Formosa Hydrocarbons) Unit’s

affected connectors, which were monitored within 18 months of the Date of Lodging, were

actually monitored with an internal leak definition of 500 ppm VOC, rather than 250 ppm due to

a misunderstanding of an FHC exception within the applicable Consent Decree Subsection. This
discovery indicated that of the approximately 18,000 affected connectors monitored within 18
months of the Date of Lodging, 145 connectors were impacted by the misunderstood leak

definition.

Corrective Actions Taken:
The internal leak definition for connectors in FHC is set at 250 ppm, and all subsequent
monitoring conducted in 2011 used this definition,

Sincerely,

R. P. Smith
VP/General Manager
Formosa Plastics Corporation, Texas

Qe
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November 15, 2011
Page 2

ce.  Certified Mail: 7008 1830 0000 9417 1137
Director, Special Litigation and Projects Division
Office of Civil Enforcement
Office of Enforcement and Compliance Assurance
U.S. Environmental Protection Agency
1200 Pennsylvania Avenue, NW (MC 2248-A)
Washington, DC 20460

Certified Mail: 7008 1830 0000 9417 1144
Chief, Environmental Enforcement Section
Environment and Natural Resources Division:
U.S. Department of Justice

Box 7611 Ben Franklin Station

Washington, D.C. 20044-7611

Re: DOJ No. 90-5-2-1-08695

Certified Mail: 7008 1830 0000 9417 1151
Robert T. Stewart

Kelly Hart & Hallman LLP

301 Congress Avenue, Suite 2000

Austin, Texas 78701

Telephone: (512) 495-6400

FAX: (512) 495-6401





\v Formosa Plastics Corporation, America

Formosa Plastics’ ‘ 201 Formosa Drive * P.O. Box 700
Point Comfort, TX 77078

Telephone: {361) 987-7000
Fax: (361) 987-2363

January §, 2012
Certified Mail: 7008 1830 000 9417 1441

Associate Director, Air/Toxics and Inspection Coordination Branch (6EN-A)
Compliance Assurance and Enforcement Division

1.8, Environmental Protection Agency, Region 6

1445 Ross Avenue, Suite 1200

Dallas, TX 75202

Subject:  Consent Decree Between U.S. Environmental Protection Agency and Formosa
Civil Action No. 6:09-cv-00061

Dear Madam and Sirs:

In accordance with Section VI, Paragraph 23.b. of the subject Consent Decree, Formosa Plastics
Corporation, Texas is hereby providing timely notice of a noncompliance with Appendix A of
the Decree. It was discovered that Existing Covered Equipment was not included in the facility-
wide Leak Detection and Repair (LDAR) program. This situation has been resolved.

Cause of Violation:

On December 19, 2011, FPC TX discovered that 9 Valves and 29 Connectors had not been
added to the LDAR program within one year of the Date of Lodging. While conducting routine
inventory maintenance activitics, it was discovered that this VOC equipment was not in the
LDAR program. The affected equipment was not identified by the operating department as
being in VOC service when the LDAR tagging was previously completed.

Corrective Actions Taken:
Upon discovery, the covered equipment was added to the LDAR system and monitored as

required per Method 21.

Sincerely,

R. P. Smith
VP/General Manager
Formosa Plastics Corporation, Texas
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January 5, 2012

Page 2

CcCl

Certified Mail: 7008 1830 0000 9417 1458
Director, Special Litigation and Projects Division
Office of Civil Enforcement

Office of Enforcement and Compliance Assurance
U.S. Environmental Protection Agency

1200 Permsylvania Avenue, NW (MC 2248-A)
Washington, DC 20460

Certified Mail: 7008 1830 0000 9417 1465
Chief, Environmental Enforcement Section
Environment and Natural Resources Division
U.S. Department of Justice

Box 7611 Ben Franklin Station

Washington, D.C. 20044-7611

Re: DOJ No. 90-5-2-1-08995

Certified Mail: 7008 1830 0000 9417 1885
Robert T, Stewart

Kelly Hart & Hallman LLP

301 Congress Avenue, Suite 2000

Austin, Texas 78701

Tclephone: (512) 495-6400

FAX: (512) 495-6401





Attachment 11

“Valve Technology Survey”
Commercial Unavailability of a Certified
Low-Leaking Valve or Certified Low-
Leaking Valve Packing Technology

(Reference: Appendix A, Subsection G,
paragraph 20)





‘“Valve Technology Survey”
Commercial Unavailability of a Certified L.ow-Leaking Valve or Certified Low-
Leaking Valve Packing Technology

Prior to six (6) months after the Leak Definitions of Appendix A Subsection C were
effective, Formosa Plastics began implementing mechanisms to evaluate the commercial
availability and unavailability of Certified Low-Leaking Valves or Certified Low-
Leaking Valve Packing Technology (“Valve Technology Survey™).

For the reporting period of January 1, 2011, to December 31, 2011, Formosa Plastics
does not need to claim that a valve affected by the requirements of Appendix A,
Subsection G, could not be replaced or repacked with a Certified Low-Leaking Valve or
Certified Low-Leaking Valve Packing Technology due to commercial unavailability.

As such, the following CD reporting requirements were not triggered for this LDAR
Compliance Status Report:
In the Compliance Status Reports due under Subsection M N, Formosa shall:
(1) identify each valve for which it could not comply with the requirement
to replace or repack the valve with a Certified Low-Leaking Valve or
Certified Low-Leaking Valve Packing Technology:
(i)  identify the vendors it contacted to determine the unavailability of
such a Valve or Packing Technology; and
(1i1)  include the written representations or documentation that Formosa
secured from each vendor regarding the unavailability.





Attachment 111

Identification of Any Problems Encountered
In Complying With the Requirements of
Appendix A

(Reference: Appendix A, Subsection M,
Paragraph 34a)





Identification of Any Problems Encountered In Complying With the Requirements
of Appendix A

FPC TX did not encounter any problems in complying with the requirements of
Appendix A.





Attachment 1V

List of Deviations Identified in the QA/QC
Performed Under Appendix A, Subsection I

(Reference: Appendix A, Subsection M,
Paragraph 34e)





List of Deviations Identified in the QA/QC Performed Under Appendix A,
Subsection 1

Quarterly QA/QC reviews were performed according to Appendix A, Subsection I. The
following items were reviewed:

a. whether any pieces of equipment that are required to be in the L.DAR program
are not included;

b. wverify that equipment was monitored at the appropriate frequency;

c. verify that proper documentation and sign-offs have been recorded for all
equipment placed on the DOR list;

d. verify that repairs have been performed in the required periods;

e. review monitoring data and equipment counts for feasibility and unusual
trends;

f.  verify that proper calibration records and monitoring instrument maintenance
information are maintained; and

g. verify that other LDAR program records are maintained as required.

No deviations were identified during these reviews.





Attachment V

Status of Corrective Action Taken During
the Reporting Period from
1/1/2011 — 12/31/2011

(Reference: Appendix A, Subsection M,
Paragraph 34g)





Status of Corrective Actions Taken During the Reporting Period
from 1/1/2011 ~ 12/31/2011

Corrective Actions for Deviations identified in the quarterly QA/QC performed under
Appendix A, Subsection 1, Paragraph 24 are listed in Attachment IV. Other than these,
there are no Corrective Actions to be implemented during this period for FPC TX,





List of Attachments for CD/LDAR Annual Report FPC LA

Attachment I — Table of Non-Compliances with the Consent Decree
(Reference: Consent Decree Paragraph 23b and Appendix A,
Subsection M, Paragraph 34a)

Attachment IT — “Valve Technology Survey” Commercial Unavailability of a
Certified Low-Leaking Valve or Certified Low-Leaking Valve
Packing Technology
(Reference: Appendix A, Subsection G, Paragraph 20 and
Appendix A, Subsection M, Paragraph 34c¢)

Attachment ITI — Identification of Any Problems Encountered In Complying with
the Requirements of Appendix A
(Reference: Appendix A, Subsection M, Paragraph 34a)

Attachment IV — List of Deviations Identified in the QA/QC Performed Under
Appendix A, Subsection I
(Reference: Appendix A, Subsection M, Paragraph 34e)

Attachment V — Status of Corrective Action Taken During the Reporting Period
(1/1/2011 - 12/31/2011)
(Reference: Appendix A, Subsection M, Paragraph 34g)

Attachment VI — Summary of Results from the Quarterly Trend Analysis
(Reference: Appendix C, Paragraph 5)
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Attachment I

Table of Non-Compliances with the Consent
Decree with Attached Letters

(Consent Decree paragraph 23b and
Appendix A, Subsection M, paragraph 34a)
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Attachment 11

“Valve Technology Survey” Commercial
Unavailability of a Certified Low-Leaking
Valve or Certified Low-Leaking Valve
Packing Technology

(Reference: Appendix A, Subsection G,
paragraph 20)





“Yalve Technology Survey”
Commercial Unavailability of a Certified Low-Leaking Valve or Certified Low-
Leaking Valve Packing Technology

Prior to six (6) months afier the leak definitions of Appendix A, Subsection C were
effective, Formosa Plastics began implementing mechanisms to evaluate the commercial
availability and unavailability of Certified Low-Leaking Valves or Certitied Low-
Leaking Valve Packing Technology (*“Valve Technology Survey™).

As of December 31, 2011, Formosa Plastics has not needed to claim that a valve affected
by Appendix A, Subsection G during the period covered within the first LDAR
Compliance Status Report, could not be replaced or repacked with a Certified Low-
Leaking Valve or Certified Low-Leaking Valve Packing Technology.

As such, the following CD reporting requirements do not apply at this time:

In the Compliance Status Reports due under Subsection M, Formosa shall:

(i) identify each valve for which it could not comply with the requirement to
replace or repack the valve with a Certified Low-Leaking Valve or Certified
Low-Leaking Valve Packing Technology;

(i)  identify the vendors it contacted to determine the unavailability of such a
Valve or Packing Technology; and

(iii)  include the written representations or documentation that Formosa secured
from each vendor regarding the unavailability.





Attachment 111

Identification of Any Problems Encountered
In Complying With the Requirements of
Appendix A

(Reference: Appendix A, Subsection M,
Paragraph 34a)





Identification of Any Problems Encountered In Complying With the Requirements
of Appendix A

FPC LA did not encounter any problems in complying with the requirements of
Appendix A.





Attachment 1V

List of Deviations Identified in the QA/QC
Performed Under Appendix A, Subsection [

(Reference: Appendix A, Subsection M,
Paragraph 34e¢)





List of Deviations Identified in the QA/QC Performed Under Appendix A,

Subsection 1

Quarterly QA/QC reviews were performed according to Appendix A, Subsection 1. The
following items were reviewed:

g

whether any pieces of equipment that are required to be in the LDAR program
are not included;

verify that equipment was monitored at the appropriate frequency;

verify that proper documentation and sign-offs have been recorded for all
equipment placed on the DOR list;

verify that repairs have been performed in the required periods;

review monitoring data and equipment counts for feasibility and unusual
trends;

verify that proper calibration records and monitoring instrument maintenance
information are maintained; and

verify that other LDAR program records are maintained as required.

No deviations were identified during these reviews.





Attachment V

Status of Corrective Action Taken During
the Reporting Period from 1/1/2011 —
12/31/2011

(Reference: Appendix A, Subsection M,
Paragraph 34g)





Corrective Actions According to Appendix A, Subparagraph 34¢

Corrective Actions for Deviations identified in the quarterly QA/QC performed under
Appendix A, Subsection 1, Paragraph 24, if any, are listed in Attachment [V. There are
no Corrective Actions to be implemented during this period for FPC LA.





		2012 Jan 31

		FPC TX and FHC

		FPC LA
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v Formosa Plastics Corporation, Texas

Formosa Plastics’ 201 Formosa Drive * P.O. Box 700
Point Comfort, TX 77978

Telephone: 361-987-7000

January 31, 2013 RECEIVE
l""} = an
EPA Region 6 Certified Mail: 7011 0110 0000 1782-0664! 20%3

Associate Director, Air Toxics and Inspection Coordination Branch (6EN-A) A Toxics & Inspecti
Compliance Assurance and Enforcement Division Coordination B?an(;gn
U.S. Environmental Protection Agency, Region 6 BEN-A

1445 Ross Avenue, Suite 1200

Dallas, TX 75202

EPA Headquarters Certified Mail: 7011 0110 0000 1782 9671
Director, Special Litigation and Projects Division

Office of Civil Enforcement

Office of Enforcement and Compliance Assurance

U.S. Environmental Protection Agency

1200 Pennsylvania Avenue, NW (MC 2248-A)

Washington, DC 20460

Re:  Submittal of Annual Reports Required by Consent Decree Entered on
February 3, 2010; Formosa Plastics Corporation, Texas, Formosa
Hydrocarbons, Inc., and Formosa Plastics Corporation, Louisiana
(Formosa); Civil Action No. 6:09-cv-00061

Dear Madam or Sir:

In accordance with Section VI, Paragraph 23 and Appendix A, Subsection M, Paragraphs
34 and 35 of the above-referenced consent decree; Formosa is submitting its Annual Report (for
the Period of 07/01/2011 - 06/30/2012) and its Leak Detection and Repair (LDAR) Annual
Compliance Status Report (for the Period of 01/01/2012 -12/31/2012). The reports cover
Formosa Plastics Corporation, Texas (FPC TX), Formosa Hydrocarbons, Inc. (FHC) and
Formosa Plastics Corporation, Louisiana (FPC LA). The referenced consent decree was lodged
on 9/29/2009 and was entered on 2/3/2010.

This submittal consists of individual reports for FPC TX, which includes FHC, and FPC
LA. Under the terms of the decree, reports are due to EPA by January 31 of the following year.

I certify under penalty of law that this document and all attachments were prepared under
my direction or supervision in accordance with a system designed to assure that qualified
personnel properly gather and evaluate the information submitted. Based on my inquiry of the
person or persons who manage the system, or those persons directly responsible for gathering the

150 9001:2000 150 1460
Fat31429 EMS 35710





January 31, 2013
Page 2

information, the information submitted is, to the best of my knowledge and belief, true, accurate,
and complete. 1 am aware that there are significant penalties for submitting false information,
including the possibility of fine and imprisonment for knowing violations.

Should you have any questions regarding these reports, please contact Grace Chang by
email at gchang2@fpcusa.com or by phone at (973)716-7341 or Mary Bachynsky by email at
mbachynsky@fpcusa.com or phone at (973) 716-7342.

Sincerely,

1 4 L —
R, P, Smith
Vice President/General Manager
Formosa Plastics Corporation, Texas

Attachments





Certification Statement for Formosa Plastics Corporation Texas (FPC
TX) and Formosa Hydrocarbons Company, Inc (FHC).

[, Randall P. Smith, certify under penaity of law that this document and all
attachments were prepared under my direction or supervision in accordance
with a system designed to assure that qualified personnel properly gather and
evaluate the information submitted. Based on my inquiry of the person or
persons who manage the system, or those persons directly responsible for
gathering the information, the information submitted is, to the best of my
knowledge and belief, true, accurate, and complete. | am aware that there are
significant penalties for submitting false information, including the possibility of
fine and imprisonment for knowing violations.

I also certify that “LDAR trainings in accordance with this Consent Decree
have been done” in FPC TX and FHC per Appendix A, Subsection H,
Paragraph 22.

R. P.Smith” Y
Vice President/General Manager
Formosa Plastics Corporation, Texas






List of Attachments for CD/LDAR Annual Report FPC TX

Attachment I — Table of Non-Compliances with the Consent Decree
(Reference: Consent Decree Paragraph 23b and Appendix A,
Subsection M, Paragraph 34a)

Attachment Il — Findings and Corrective Actions for LDAR Audit, Including
Updates to Any Corrective Actions that are Necessary
(Reference: Appendix A, Subsection L, Paragraph 33 and
Subsection M, Paragraph 341{)

Attachment III - “Valve Technology Survey” Commercial Unavailability of a
Certified Low-Leaking Valve or Certified Low-Leaking Valve
Packing Technology
(Reference: Appendix A, Subsection G, Paragraph 20)

Attachment IV - Identification of any Problems Encountered in Complying with
the Requirements of Appendix A
(Reference: Appendix A, Subsection M, Paragraph 34a)

Attachment V — List of Deviations Identified in the QA/QC Performed Under
Appendix A, Subsection |
(Reference: Appendix A, Subsection M, Paragraph 34e)

Attachment VI - Status of Corrective Action Taken During the Reporting Period
from 1/1/2012 - 12/31/2012
(Reference: Appendix A, Subsection M, Paragraph 34¢)

Attachment VII - List of Locations Where Carbon Canister Systems are
Used as Control Devices under Subpart FF
(Reference: Appendix B, Paragraph 5a)

Attachment VIII — Quarterly Uncontrolled Benzene Quantity and Projected
Uncontrolled Benzene Quantity for Reporting Period from
7/1/2011 — 6/30/2012
(Reference: Appendix B, Paragraph 10a(3))

Attachment IX - BWON Sampling Plan
(Reference Appendix B, Paragraph 13a(8)) Incorporated by
Reference





List of Attachments for CD/LDAR Annual Report FPC TX

Attachment X — Laboratory Audit Reports
(Reference: Appendix B, Paragraph 13a(6))

Attachment XI- Measurcs Taken to Comply with Training Provisions of
Appendix B, Paragraph 9
(Reference: Appendix B, Paragraph 13a(7))

Attachment XII — Summary of BWON Sampling Results Required Under
Subparagraph 10a
(Reference: Appendix B, Paragraph 13a(9))

Attachment XII -~ Summary of Results from the LDE Quarterly Trend Analysis
(Reference: Appendix C, Paragraph 5)

Attachment XIV - CPI Sampling Results
(Reference: Appendix D, Paragraph 1)
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Attachment I

Table of Non-Compliances with the Consent
Decree

(Consent Decree paragraph 23b and
Appendix A, Subsection M, paragraph 34a)
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v Formosa Plastics Corporation, America

Formosa Plastics’ ‘ 201 Formosa Drive « P.O. Box 700
. Point Comfort, TX 77978

Telephone: (361) 967-7000
Fax: (361) 987-2363

January 5, 2012
Certified Mail: 7008 1830 000 9417 1441

Associate Director, Air/Toxics and Inspection Coordination Branch (6EN-A)
Compliance Assurance and Enforcement Division

U.S. Environmental Protection Agency, Region 6

1445 Ross Avenue, Suite 1200

Dallas, TX 75202

Subject:  Consent Decree Between U.S. Environmental Protection Agency and Formosa
Civil Action No. 6:09-cv-00061

Dear Madam and Sirs:

In accordance with Section V1, Paragraph 23.b. of the subject Consent Decree, Formosa Plastics
Corporation, Texas is hereby providing timely notice of a noncompliance with Appendix A of
the Decree. It was discovered that Existing Covered Equipment was not included in the facility-
wide Leak Detection and Repair (LDAR) program. This situation has been resolved.

Cause of Violation:

On December 19, 2011, FPC TX discovered that 9 Valves and 29 Connectors had not been
added to the LDAR program within one year of the Date of Lodging. While conducting routine
inventory maintenance activities, it was discovered that this VOC equipment was not in the
LDAR program. The affected equipment was not identified by the operating department as
being in VOC service when the LDAR tagging was previously completed.

Corrective Actions Taken:
Upon discovery, the covered equipment was added to the LDAR system and monitored as

required per Method 21,

Sincerely,

R. P. Smith
VP/General Manager
Formosa Plastics Corporation, Texas

© e
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Janvary 5, 2012

Page 2

cC:

Certified Mail: 7008 1830 0000 9417 1458
Director, Special Litigation and Projects Division
Office of Civil Enforcement

Office of Enforcement and Compliance Assurance
U.S. Environmental Protection Agency

1200 Pennsylvania Avenue, NW (MC 2248-A)
Washington, DC 20460

Certified Mail: 7008 1830 0000 9417 1465
Chief, Environmental Enforcement Section
Environment and Natural Resources Division
U.S. Department of Justice

Box 7611 Ben Franklin Station

Washington, D.C. 20044-7611

Re: DOJ No. 90-5-2-1-08995

Certified Mail: 7008 1830 0000 9417 1885
Robert T, Stewart

Kelly Hart & Hallman LLP

301 Congress Avenue, Suite 2000

Austin, Texas 78701

Telephone: (512) 495-6400

FAX: (512) 495-6401





\/—l Formosa Plastics Corporation, America

TFormosa Plastics’ 201 Formosa Drive » P.O. Box 700
' Point Comfort, TX 77978

Telephone: {361) 987-7000

Fax: (361) 987-2363
February 14, 2012 ,

Certified Mail: 7008 1830 0000 9417 1908

Associate Director, Air/Toxics and Inspection Coordination Branch (6EN-A)
Compliance Assurance and Enforcement Division

U.S. Environmental Protection Agency, Region 6

1445 Ross Avenue, Suite 1200

Dallas, TX 75202

Subject:  Consent Decree Between U.S. Environmental Protection Agency and Formosa
Civil Action No. 6:09-cv-00061

Dear Madam and Sirs:

In accordance with Section V1, Paragraph 23.b. of the subject Consent Decree, Formosa Plastics
\ Corporation, Texas is hereby providing timely notice of a noncompliance with Appendix A of
" the Decree. It was discovered that Existing Covered Equipment was not included in the facility-
wide Leak Detection and Repair (LDAR) program. This situation has been resolved.

Cause of Violation:

On January 31, 2012, FPC TX discovered that 35 Valves and 106 Connectors had not been
added to the LDAR program within one year of the Date of Lodging. While conducting routine
inventory maintenance activities, it was discovered that this VOC equipment was not in the
LDAR program. The equipment had been included in the required AVO inspections, and there
was no indication of any leaks. '

Corrective Actions Taken:
Upon discovery, the covered equipment was added to the LDAR system and monitored as

required per Method 21 with no leaks found.

Sincerely,

R.P. Smith
VP/General Manager
Formosa Plastics Corporation, Texas

© @
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February 14, 2012

Page 2

cel

Certified Mail: 7008 1830 0000 9417 1915
Director, Special Litigation and Projects Division
Office of Civil Enforcement

Office of Enforcement and Compliance Assurance
U.S. Environmental Protection Agency

1200 Pennsylvania Avenue, NW (MC 2248-A)
Washington, DC 20460

Certified Mail: 7008 1830 0000 9417 1922
Chief, Environmental Enforcement Section
Environment and Natural Resources Division
U.S. Department of Justice

Box 7611 Ben Franklin Station

Washington, D.C. 20044-7611

Re: DOJI No. 90-5-2-1-08995

Certified Mail: 7008 1830 0000 9417 1939
Robert T. Stewart

Kelly Hart & Hallman LLP

301 Congress Avenue, Suite 2000

Austin, Texas 78701

Telephone: (512) 495-6400

FAX: (512) 495-6401
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. Formosa Plastics Corporation, America
Formosa Plastics’ April 5, 2012 201 Formosa Drive « F.O. Box 700

Point Comfort, TX 77978

Telephone: (361} 987-7000

Certified Mail: 7011 0110 0000 1782 5147 Fax: (361) 987-2363

Associate Director, Air/Toxics and Inspection Coordination Branch (6EN-A)
Compliance Assurance and Enforcement Division

V.S, Environmental Protection Agency, Region 6

1445 Ross Avenue, Suite 1200

Dallas, TX 75202

Subject:  Consent Decree Between U.S, Environmental Protection Agency and Formosa
Civil Action No. 6:09-cv-00061

Dear Madam and Sirs:

In.accordance with Section V1, Paragraph 23 b, of the_subject Consent Decree, Formosa Plastics

Corporation, Texas is hereby providing timely notice of a noncompliance with Appendix A of
the Decree. It was discovered that Existing Covered Equipment was not included in the facility-
wide Leak Detection and Repair (LDAR) program. This situation has been resolved,

Cause of Violation:

On March 23, 2012, FPC TX discovered that 46 Valves, 115 Connectors, I PRV, and 2 Pumps
had not been added to the LDAR program within one year of the Date of Lodging. During the
Third-Party LDAR Audit required under Appendix A, Section I, Paragraph 26 of the subject
Consent Decree, these components were identified as being in VOC service but were not in the
LDAR Program. These missed components will be included in the Audit report that will be
submitted at a later date.

On March 26, 2012, FPC TX discovered that 18 Valves and 44 Connectors had not been added
to the LDAR program within one year of the Date of Lodging. While conducting routine
inventory maintenance activities, it was discovered that this VOC equipment was not in the
LDAR program.

Correclive Actions Taken:
Upon discovery, the covered equipment was added to the LDAR system and monitored as
required per Method 21,

Sincerely,

R. P. Smith

VP/General Manager
Formosa Plastics Corporation, Texas

Qe
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April 5, 2012

Page 2

CCl

Certified Mail: 7011 0110 0000 1782 5154
Director, Special Litigation and Projects Division
Office of Civil Enforcement

Office of Enforcement and Compliance Assurance
U.S. Environmental Protection Agency

1200 Pennsylvania Avenue, NW (MC 2248-A)
Washington, DC 20460

Certified Mail: 7011 0110 0000 1782 5161
Chief, Environmental Enforcement Section
Environment and Natural Resources Division
U.S. Department of Justice

Box 7611 Ben Franklin Station

Washington, D.C. 20044-7611

Re: DOJ No., 90-5-2-1-08995

Certified Mail™701 T 0T1000007178275178
Robert T. Stewart

Kelly Hart & Hallman LLP

301 Congress Avenue, Suite 2000

Austin, Texas 78701

Telephone: (512) 495-6400

FAX: (512) 495-6401
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-~
\,,/E Formosa Plastics Corporation, America
Formosa Plastics’ 201 Formosa Drive  P.O. Bux 700

Point Comfort, TX 77978
Telephone: (361) 987-7000
Fax: (361) b87-2363

May 3, 2012

Certified Mail: 7011-0110-0000-1782-6199

Associate Director, Air/Toxics and Inspection Coordination Branch (6EN-A)
Compliance Assurance and Enforcement Division

U.S. Environmental Protection Agency, Region 6

1445 Ross Avenue, Suite 1200

Dallas, TX 75202

Subject:  Consent Decree Between U.S. Environmental Protection Agency and Formosa
Civil Action No. 6:09-¢v-00061

Dear Madam and Sirs:

In accordance with Section VI, Paragraph 23.b. of the subject Consent Decree, Formosa Plastics
Corporation, Texas is hereby providing timely notice of noncompliances with Appendix D,
Provision B.3 of the Decree. A hazardous waste drumn was stored without a bung at the Satellite
Area. Additionally, two hazardous waste drums both containing the same type of waste were
stored without an accumulation date in two containers allowing an excess accumulation of waste
in a satellite. The sitvations were addressed as described below.

Cause of Violation:

Failure to implement the existing written procedure is the likely causc of the non-compliance.
The drum violations were immediately resolved. A hazardous waste drum was stored without a
bung at the Satellite Area, The missing bung was replaced closing the contents of the container.
Additionally, two hazardous waste drums both containing the same type of wasie were stored
without an accumulation date in two containers allowing an excess accurnulation of waste in a
satellite. The situations were addressed as described below. An accumulation date was entered
on each drum and both were taken to the <90 day storage arca the following day.

Qe

1509001:2000 150 14081
AR EMS 25210





May 3, 2012
Page 2

Remedial Actions Taken to Prevent Reoccurrence:

The drum deficiencies were resolved. (A bung was placed on the container. The two drums were
accumnulated and removed from the satellite storage area to the less than 90 day storage area.)
Bmployee was retrained by his supervisor. Disciplinary actions are under evaluation for the
personnel involved, and such actions will follow the site’s standard progression for disciplinary
matters.

Sincerely,

VP/General Manager
Formosa Plastics Corporation, Texas





May 3,

Page 3

2012

cC:

Certified Mail: 7011-0110-0000-1782-6205
Director, Special Litigation and Projects Division
Office of Civil Enforcement

Office of Enforcement and Compliance Assurance
U.S. Environmental Protection Agency

1200 Pennsylvania Avenue, NW (MC 2248-A)
Washington, DC 20460

Certified Mail: 7011-0110-0000-1782-6212
Chied, Environmental Enforcement Section
Environment and Natural Resources Division
U.S. Department of Justice

Box 7611 Ben Franklin Station

Washington, D.C. 20044-7611

Re: DOJ No. 90-5-2-1-08995

Certified Mail: 7011-0110-0000-1782-6229
Robert T. Stewart

Kelly Hart & Hallman LLP

301 Congress Avenue, Suite 2000

Austin, Texas 78701

Telephone: (512) 495-6400

FAX: (512) 495-6401





Attachment I1

Findings and Corrective Actions for LDAR
Audit, Including Updates to Any Corrective
Actions that are Necessary

(Reference: Appendix A, Subsection L,
Paragraph 33 and Subsection M, Paragraph
34f)





Findings and Corrective Actions for LDAR Audit, Including Updates to Any
Corrective Actions that are Necessary

The two findings included in the March 19-23, 2012 LDAR Compliance Audit Report are
listed below along with the status of the associated corrective actions.

1. Finding - Eight open-ended lines were observed during field walkthroughs of
the facility’s process units. The open-ended lines were observed in the Olefins
IT (OLH) and Formosa Hydrocarbons (FHC) units.

Corrective Action — The open-ended lines were corrected immediately upon
discovery in both units. FPC TX will continue to require OEL awareness
training for applicable personnel.

Status — Completed and confirmed 3/23/2012

2. Finding - Forty-seven (47) components were observed that were excluded
from the LDAR database. There were also three single sealed pumps that were
not being monitored properly. These components and pumps were located in
the Olefins II (OLII) and Formosa Hydrocarbons (FHC) units.

Corrective Action — All components were tagged and added to the database
upon discovery. Monitoring immediately followed for these components. The
components have been incorporated into the regular monitoring schedule.
USEPA was notified as required by letter dated April 5, 2012.

Status - Completed 3/30/2012

Other than these findings, there are no other Corrective Actions required to be
implemented during this reporting period.





Attachment 111

“Valve Technology Survey”
Commercial Unavailability of a Certified
Low-Leaking Valve or Certified Low-
Leaking Valve Packing Technology

(Reference: Appendix A, Subsection G,
paragraph 20)





“Valve Technology Survey”
Commercial Unavailability of a Certified Low-Leaking Valve or Certified Low-
Leaking Valve Packing Technology

Prior to six (6) months after the Leak Definitions of Appendix A Subsection C were
effective, Formosa Plastics began implementing mechanisms to evaluate the commercial
availability and unavailability of Certified Low-Leaking Valves or Certified Low-
Leaking Valve Packing Technology (“Valve Technology Survey”).

For the repoiting period of January 1, 2012, to December 31, 2012, Formosa Plastics
does not need to claim that a valve affected by the requirements of Appendix A,
Subsection G, could not be replaced or repacked with a Certified Low-Leaking Valve or
Certified Low-Leaking Valve Packing Technology due to commercial unavailability.

As such, the following CD reporting requirements were not triggered for this LDAR
Compliance Status Report:
In the Compliance Status Reports due under Subsection M N, Formosa shall:
(i) identify each valve for which it could not comply with the requirement
to replace or repack the valve with a Certified Low-Leaking Valve or
Certified Low-Leaking Valve Packing Technology;
(1)  identify the vendors it contacied to determine the unavailability of
such a Valve or Packing Technology; and
(ii1)  include the written representations or documentation that Formosa
secured from each vendor regarding the unavailability.





Attachment IV

Identification of any Problems Encountered
in Complying with the Requirements of
Appendix A

(Reference: Appendix A, Subsection M,
Paragraph 34a)





Identification of Any Problems Encountered In Complying With the Requirements
of Appendix A

FPC TX did not encounter any problems in complying with the requirements of
Appendix A.





Attachment V

List of Deviations Identified in the QA/QC
Performed Under Appendix A, Subsection I

(Reference: Appendix A, Subsection M,
Paragraph 34¢)





List of Deviations Identified in the QA/QC Performed Under Appendix A,
Subsection I

Quarterly QA/QC reviews were performed according to Appendix A, Subsection I. The
following items were reviewed:

a. whether any pieces of equipment that are required to be in the LDAR program
are not included;

b. verify that equipment was monitored at the appropriate frequency;

c. verify that proper documentation and sign-offs have been recorded for all
equipment placed on the DOR list;

d. verify that repairs have been performed in the required periods;

e. review monitoring data and equipment counts for feasibility and unusual
trends:

f.  verify that proper calibration records and monitoring instrument maintenance
information are maintained; and

g. verify that other LDAR program records are maintained as required.

No deviations were identified during these reviews.





Attachment VI

Status of Corrective Action Taken During
the Reporting Period from
1/1/2012 - 12/31/2012

(Reference: Appendix A, Subsection M,
Paragraph 34g)





Status of Corrective Actions Taken During the Reporting Period
from 1/1/2012 — 12/31/2012

Corrective Actions for the LDAR Audit are listed in Attachment 11. Corrective Actions
for Deviations identified in the quarterly QA/QC performed under Appendix A,
Subsection I, Paragraph 24 are listed in Attachment IV. Other than these, there are no
Corrective Actions to be implemented during this period for FPC TX.





Certification Statement for Formosa Plastics Corporation, Louisiana
(FPC LA)

|, Kelly Serio, certify under penalty of law that this document and all
attachments were prepared under my direction or supervision in accordance
with a system designed to assure that qualified personnel properly gather and
evaluate the information submitted. Based on my inquiry of the person or
persons who manage the system, or those persons directly responsible for
gathering the information, the information submitted is, to the best of my
knowledge and belief, true, accurate, and complete. | am aware that there are
significant penalties for submitting false information, including the possibility of
fine and imprisonment for knowing violations.

| also certify that “LDAR trainings in accordance with this Consent Decree
have been done” in FPC LA per Appendix A, Subsection H, Paragraph 22.

resident/General Manager
Forthosa Plastics Corp., Louisiana





List of Attachments for CD/LDAR Annual Report FPC LA

Attachment I — Table of Non-Compliances with the Consent Decree
(Reference: Consent Decree Paragraph 23b and Appendix A,
Subsection M, Paragraph 344a)

Attachment IX - “Valve Technology Survey” Commercial Unavailability of a
Certified Low-Leaking Valve or Certified Low-Leaking Valve
Packing Technology
(Reference: Appendix A, Subsection G, Paragraph 20 and
Appendix A, Subsection M, Paragraph 34¢)

Attachment I11 - [dentification of Any Problems Encountered In Complying with
the Requirements of Appendix A
(Reference: Appendix A, Subsection M, Paragraph 34a)

Attachment I'V — List of Deviations Identified in the QA/QC Performed Under
Appendix A, Subsection [
(Reference: Appendix A, Subsection M, Paragraph 34e)

Attachment V — Status of Corrective Action Taken During the Reporting Period
(1/1/2012— 12/31/2012)
(Reference: Appendix A, Subsection M, Paragraph 34g)

Attachment VI — Summary of Results from the Quarterly Trend Analysis
(Reference: Appendix C, Paragraph 5)

Attachment VII - Findings and Corrective Actions for LDAR Audit, including
Updates to any Corrective Actions that are necessary
(Reference: Appendix A, Subsection L Paragraph 33 and
Appendix A, Subsection M Paragraph 34f)





Attachment I

Table of Non-Compliances with the Consent
Decree with Attached Letters

(Consent Decree paragraph 23b and
Appendix A, Subsection M, paragraph 34a)





V Formosa Plastics Corporation, Louisiana

Formosa Plastics’ P.O. Box 271
Baton Rouge, LA 70821-0271
Telephone: (225)-356-3341

January 7, 2013 Fax: (225)-356-8611

U. S. CERTIFIED MAIL No. 7611 0116 0001 4196 9519
RETURN RECEIPT

Associate Director, Air/Toxics and Inspection Coordination Branch (6EN-A)
Compliance Assurance and Enforcement Division

U.S. Environmental Protection Agency, Region VI

1445 Ross Avenue, Suite 1200

Dallas, TX 75202

Subject:  Consent Decree Between U.S. Environmental Protection Agency and Formosa
Civil Action No. 6:09-cv-00061

Dear Sir:

In accordance with Section VI, Paragraph 23.b of the subject consent decree, and as originally
referenced in our October 2, 2012 correspondence, Formosa Plastics Corporation, Louisiana
(FPC LA} is hereby providing this notification for the timely notice of noncompliance with
Appendix A of the Decree.  As the result of follow-up action to our investigation reported on
October 19, 2012, FPC LA has identified some additional components to those provided in the
supplemental notification as described below.

Upon discovery on December 20, 2012, 33 components in the VCM Unit were added to the
LDAR system. As previously reported, the cause of these instances was also determined to be
inappropriate application of the Management of Change procedure for small changes to this
process. All such components were confirmed to be non-leakers.

Also, as requested by EPA, a report which summarizes the investigation associated with the
discovery of reported findings, causes determined, and corrective action plan implemented is

included herein.
Sincerely,
Al M
Jay Su

VP Vinyl Division
Formosa Plastics Corporation, USA
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January 7, 2013

Page 2

cC:

via Certified Mail: 7011 0110 0001 4196 9533
Director, Special Litigation and Projects Division
Office of Civil Enforcement

Office of Enforcement and Compliance Assurance
U.S. Environmental Protection Agency

1200 Pennsylvama Avenue, NW (MC 2248-A)
Washington, DC 20460

via Certified Mail: 7011 0110 0001 4196 9496
Chief, Environmental Enforcement Section
Environment and Natural Resources Division
U.S. Department of Justice .

Box 7611 Ben Franklin Station

Washington, D.C. 20044-7611

Re: DOJ No. 90-5-2-1-08995





Report of Enhanced LDAR Program Corrective Actions 2012 at
Formosa Plastics Corporation, Louisiana

Purpose

Notifications of potential non-conformances with Appendix A of the Consent
Decree Between U.S. EPA and Formosa Plastics, Civil Action No. 6:09-cv-00061,
specifically as related to the enhanced LDAR requirements, were made to EPA and
DQJ in accordance with Section VI, Paragraph 23.b of the consent decree. These
notifications and supplements to such notifications were provided to EPA HQ,
EPA Region VI, and DOJ on October 2, 2012; October 19, 2012; November 7,
2012; and January 7, 2013. This report summarizes details associated with those
reports and the actions either already put in place or planned to be put in place to
correct these issues and further assure future prevention in order to maintain
compliance with the enhanced LDAR program requirements.

Introduction

More than 40,000 components are maintained in the Formosa Plastics Corporation,
LA (FPC) LDAR Program with over 77,000 monitoring events conducted each
year. Several layers of rigorous procedures and efforts are in place which involve
many individuals in multiple disciplines to maintain compliance with this
important program. In addition, the program also utilizes various quality assurance
and quality control checks and audits to verify the system integrity and to identify
ways to improve the system or otherwise assure the intended functionality. FPC
remains diligent to improvements via periodic evaluations and in fact, such
evaluations of its systems have led to the findings which resulted in these
notifications to EPA.

This document summarizes the investigation associated with discovery of the
reported findings, the causes determined, and the corrective action plan put in
place as a result. This report was developed and is being provided to EPA at their
request on November 9, 2012, and will also be included as an attachment to the
next subsequent annual report due under the terms of the consent decree on
January 30, 2013,





Investigation

Field observations and reviews led to FPC reminding its LDAR contractor of its
contractual task to maintain physical component identifications in accordance with
FPC procedures. This included timely replacement of missing tags, illegible tags,
painted tags, etc. for which replacements would be required regardless of any
contractor field route mapping which may otherwise be used or in place to assure
monitoring completion. As a result of this discussion, the contractor conducted
additional field checks specifically to address this issue and subsequently provided
a listing of components for which additional and replacement tags were placed.

As this listing appeared more comprehensive than originally envisioned from the
initial discussion with the contractor, a series of meetings with the contractor
resulted in them identifying during their routine monitoring tasks a universe of
components that needed further FPC review relative to the enhanced LDAR
program requirements. FPC then launched a broader investigation in order to
determine the legitimacy of the contractor-determined components on the list
which had been tagged and added to the LDAR database. This investigation was
then used to categorize the causes and types of components included on this list in
order to not only correct any potential non-compliances but also to understand the
root cause(s) of such and then to develop corrective actions. It is noted that all of
the components (of which at least 70% were connectors) that were added to the
system, upon discovery at the time of being added, were monitored and that all
were determined to be non-leakers.

As this investigation continued, it became obvious that a team of operations and
EHS personnel would have to work with the LDAR contractor personnel to review
each and every component identified in order to assure the component service,
size, type, etc. such that each was properly classified in accordance with regulatory
and consent decree requirements. During the course of the investigation, as
questions were raised with operational personnel, additional awareness caused
personnel to further evaluate systems and subsequently resulted in another set of
unidentified components that needed to be rectified. An additional notification to
EPA and DOJ was made as a result and the investigation was expanded to include
these.

To accomplish this broadened effort for the ultimately concluded 944 components
(initially 662, then 282 more), an accelerated schedule was developed with a team
of personnel from each unit. Each component was logged and documented with
the details necessary to properly categorize the components into the database





appropriately and then to use this information to determine the root cause(s) for
why the components were not historically identified in the system.

[t is noted that during the course of this writing, a few other components were
identified as missing from the system (33 components) and subsequently added to
this investigation, again attributed to the same root cause as noted below. Notice
of these components was provided on January 7, 2013, along with this report.
While it is difficult to understand why there have been multiple discoveries of such
components, it appears that these have been the result of the same root cause noted
below as an insufficiency of an existing procedure, especially for inclusion of
relatively minor changes to the process ancillary piping.

Causes

A comprehensive review of the results led to only two more broadly identified
causes for the categorized components from the database.

The first and most significant conclusion was that the existing management of
change (MOC) procedure for small changes to the process was misapplied. In this
case, there were 560 components, none of which were leakers, and of which
approximately 70-75% were connectors, with the remaining components being
relatively small valves. Many of the components in this classification were
determined to be components associated with exclusions erroneously applied; 1.e.,
instrumentation valves greater than 0.5 inches and therefore not exempt. Other
components were the result of minor changes which failed to follow the MOC
procedure to get these components properly added to the database by the LDAR
contractor and the LDAR contractor did not otherwise flag these during its routine
screenings. Such minor changes to the process included such items as:

e Instrumentation changes which increased the 0.5 inch nipple to 0.75 inch via
additional reducing connectors in order to replace a pressure gauge (for
example)

e Addition of “block and bleed” components at the end of OEL’s to assist with
equipment decontamination prior to system shutdown, but such additions
were not properly removed prior to startup (while not included in the
database, these components were monitored as being part of the Open Ended
Line Closure Device (OELCD) per the LDAR contractors statements)





o Relatively minor piping changes for small in diameter (1 inch) connectors
that were missed due t inappropriate application of the broader MOC
procedure for larger project type changes

» Miscommunication between LDAR contractor and Operations/Maintenance
personnel when adding/removing components perhaps thought to be
temporary

o Confusion associated with OELCD monitoring results by the LDAR
contractor based on this new component type as defined in the consent
decree.

The other conclusion resulted in 384 components missing from the database, none
of which were determined to be leakers and again of which approximately 70-75%
were connectors, with the remaining components being relatively small valves.
This grouping of components was more mysterious in that a common root cause
could not be definitively determined for these. It is generally unknown, but is
perhaps due to historic changes in LDAR database software, software upgrades,
and/or changes in LDAR contractors who manage the software and
tagging/monitoring program. The following is noted concerning this conclusion as
reference:

¢ New LDAR contractor change was done on an accelerated pace without
the normal transition that would have been conducted as a result of the
consent decree settlement discussions that were on-going at the time.

o FPC has read-only access to the LDAR database.

s Perhaps some LDAR tag duplication from missing tags associated with
the component routings and potential routing changes for some of the
components may account for some of these.

* There is evidence of previous existence of these components in the
LDAR system due to the obvious physical proximity of these
components that are in line with other components that are properly
included in the system.

Corrective Actions and Conclusion
As a result of its observations and reviews, FPC directed its LDAR contractor to

review both the VCM and PVC units to look for concerns identified with
component tagging. This resulted in the need for subsequent and further





comprehensive investigation to determine proper classification of components
identified and root causes for those components that were not included in the
LDAR system. FPC held several meetings with supervisors and managers of the
units and the LDAR contractor to communicate the concerns and develop a path
forward. As a result, and now indicative of better awareness by personnel of the
importance of following the procedures on even relatively minor changes, some
additional components were identified and attributed to the same root cause
associated with the existing MOC procedure.

FPC has developed a much more rigorous LDAR MOC procedure which is now
being implemented. This procedure is designed to complement and supplement
the existing broader MOC procedure as well as the corporate and facility LDAR
procedures for the enhanced LDAR program. The procedure incorporates a better
approval process for even minor changes and provides for overlapping provisions
to enhance the capture of changed components in the system at multiple levels,
including the designation of unit LDAR coordinators to review all such changes
within the respective unit.

In addition, the procedure incorporates the LDAR contractor driven “green tag
program” which provides another element for evaluating and timely correcting any
discrepancies in the field. The green tag program may be implemented by the
LDAR contractor as well as by operations personnel and fosters communication
between both groups and also provides a tracking mechanism to assure completion
of identified concerns. This program provides a method which may be
systematically implemented to flag and timely correct component discrepancies
which may be questioned by personnel familiar with the process in each unit.

While none of the identified components during the course of this exercise were
noted as leakers, and while most (over 70%) were small connectors, FPC remains
diligent in its efforts to review and improve its systems. It is noted that even this
investigation’s concern was only identified as a result of continuing review of
systems in place to prevent such findings, and was only recently discovered despite
numerous reviews and evaluations by many personnel and third parties in various
disciplines. The components identified are a relatively small addition to the
thousands of components included in the program. The corrective action should
provide improvement to existing systems to assure additional attention is focused
on even the small changes that may otherwise go unnoticed.





\/ ' Formosa Plastics Corporation, Louisiana

Formosa Plastics’ P.O. Box 271
‘ Baton Rouge, LA 70821-0271

Telephone: (225)-356-3341
Fax: {225)-356-8611

November 7, 2012

U. S. CERTIFIED MAIL No. 7611 0110 6001 4196 9472
RETURN RECEIPT

Associate Director, Air/Toxics and Inspection Coordination Branch (6EN-A)
Compliance Assurance and Enforcement Division

U.S. Environmental Protection Agency, Region VI

1445 Ross Avenue, Suite 1200

Dallas, TX 75202

Subject:  Consent Decree Between .S, Environmental Protection Agency and Formosa
Civil Action No. 6:09-cv-00061 .

Dear Sir:

In accordance with Section VI, Paragraph 23.b of the subject consent decree, and as originally
referenced in our October 2, 2012 correspondence, Formosa Plastics Corporation, Louisiana
(FPC LA) is hereby providing this notification for the timely notice of noncompliance with
Appendix A of the Decree.  As the result of follow-up action to our investigation reported on
October 19, 2012, FPC LA has identified some additional components to those provided in the
supplemental notification as described below.

Upon discovery on October 26, 2012, 282 components in the VCM Unit were added to the
LDAR system. As previously reported, the cause of these instances was also determined to be
inappropriate application of the Management of Change procedure for small changes to this
process. All such components were confirmed to be non-leakers.

Also, as previously reported as our corrective action, a more rigorous procedure and tracking
mechanism is being implemented to better emphasize handling of LDAR components associated

with changes integral to the process.

Sincerely,

; ‘7){3/ Su
VP Vinyl Division

Formosa Plastics Corporation, USA
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Nox;ember 7,2012

Page 2

ce: via Certified Mail: 7011 0110 0001 4196 9489
Director, Special Litigation and Projects Division
Office of Civil Enforcement
Office of Enforcement and Compliance Assurance
U.S. Environmental Protection Agency
1200 Pennsylvania Avenue, NW (MC 2248-A)
Washington, DC 20460

via Certified Mail: 7011 0110 0001 4196 9496
Chief, Environmental Enforcement Section
Environment and Natural Resources Division
U.S. Department of Justice

Box 7611 Ben Franklin Station

Washington, D.C. 20044-7611

Re: DOJ No. 90-5-2-1-08995
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Formosa Plastics Corporation, Louisiana

Formosa Plastics’ P.0. Box 271
Baton Rouge, LA 70821-0271

Telephone: (225)-356-334 1
Fax: (225)-356-8611

October 19, 2012

U. S. CERTIFIED MAIL No. 7011 0110 0001 4196 9410
RETURN RECEIPT

Associate Director, Air/Toxics and Inspection Coordination Branch (6EN-A)
Compliance Assurance and Enforcement Division

U.S. Environmental Protection Agency, Region VI

1445 Ross Avenue, Suite 1200

Dallas, TX 75202

Subject:  Consent Decree Between U.S. Environmental Protection Agency and Formosa
Civil Action No. 6:09-cv-00061

Dear Sir:

In accordance with Section VI, Paragraph 23.b of the subject consent decree, and as noted in our
October 2, 2012 correspondence, Formosa Plastics Corporation, Louisiana (FPC LA) is hereby
providing this supplemental notification for the timely notice of noncompliance with Appendix
A of the Decree. As the result of our investigation initiated from auditing and monitoring
activities, FPC LA has resolved recent component identification concerns as summarized herein.

While conducting routine LDAR monitoring and upon discovery, 43 components in the PVC
Unit and 235 components in the VCM Unit were confirmed for addition to the LDAR system.
The cause of these instances was determined to be inappropriate application of the Management
of Change procedure for small changes to the process. Additionally, 118 components in the
PVC Unit and 266 components in the VCM Unit, appear to have been inadvertently missing
from, duplicated in, or otherwise removed from the LDAR database for unknown reasons and
subsequently added back to the database. At the time of discovery, all components were

confirmed 1o be non-leakers.

A more rigorous procedure and tracking mechanism is being implemented to better emphasize
handling of LDAR components associated with all changes integral to the process. FPC LA
regrets that these errors have occurred in its system and is committed to improving its LDAR

system as necessary to prevent future occurrences.

Jay Su
VP Vinyl Divigigh
Formosa Plastics Corporation, USA
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October 2, 2012
Page 2

Formosa Plastics Corporation, USA

cc: via Certified Mail: 7011 0110 0001 4196 9427
Director, Special Litigation and Projects Division
Office of Civil Enforcement
Office of Enforcement and Compliance Assurance
U.S. Environmental Protection Agency
1200 Pennsylvania Avenue, NW (MC 2248-A)
Washington, DC 20460

via Certified Mail: 7011 0110 0001 4196 9434
Chief, Environmental Enforcement Section
Environment and Natural Resources Division
U.S. Department of Justice

Box 7611 Ben Franklin Station

Washington, D.C. 20044-7611

Re: DOJ No. 90-5-2-1-08995
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‘\'V'/‘ - Formosa Plastics Corporation, Louisiana

Formosa Plastice’ P.0. Box 271
Baton Rouge, LA 70821-0271

Telephone: (225)-356-3341
Fax: (225)-356-8611

October 2, 2012

U. S. CERTIFIED MAIL No. 7011 0110 0000 1782 8360
RETURN RECEIPT

Associate Director, Air/Toxics and Inspection Coordination Branch (6EN-A}
Compliance Assurance and Enforcement Division

U.S. Environmental Protection Agency, Region 6

1445 Ross Avenue, Suite 1200

Dallas, TX 75202

Subject:  Consent Decree Between U.S. Environmental Protection Agency and Formosa
Civil Action No, 6:09-cv-00061 '

Dear Madam and Sirs:

In accordance with Section VI, Paragraph 23.b of the subject consent decree, Formosa Plastics
Corporation, Louisiana (FPC LA) is hereby providing limely notice of potential noncompliance
with Appendix A of the Decree. .FPC LA has reason to believe that it will more likely than not
fail to have timely added new and/or existing Covered Equipment to the Leak Detection and
Repair (LDAR) program pursuant to Appendix A. In making this determination on September
19, 2012, FPC LA has been working diligently to assess the magnitude of and remediate the
situation as detailed below.

While conducting routine LDAR monitoring, component identification associated with the
LDAR system resulted in initiation of an investigation in both the PVC and VCM units.
Preliminary results indicate that approximately 200 components (mostly connectors) may
ultimately become permanent additions to the system for the PVC Unit, but the investigation in
the VCM Unit has not progressed enough to reasonably estimate the number of affected
components in this unit as well. 1t is believed that many of these components in question may
not be subject to LDAR requirements due to various regulatory exemptions or exclusions such as
misidentification of components as being in VOC service that in fact, are not in VOC sexvice;
exemnpied instrumentation system components; and insulated connectors.

As this investigation is still on-going, FPC LA wanted to provide this timely notification, but
must complete this effort in order to summarize the results. A supplemental notification will be
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October 2, 2012
Page 2

provided by October 19, 2012, barring any unexpected circumstances, that will include the
cause(s) and remedial steps to be taken to prevent or minimize identified noncompliance. In the
interim, the recently identified Covered Equipment was entered into the LDAR system for
applicable monitoring until the investigation and determinations are complete.

Sincerely,

H
T
Jay Su
VP Vinyl Division

Formosa Plastics Corporation, USA

ce:  via Certified Mail: 7011 0110 0000 1782 8735

' Director, Special Litigation and Projects Division
Office of Civil Enforcement
Office of Enforcement and Compliance Assurance
U.S. Environmental Protection Agency
1200 Pennsylvania Avenue, NW (MC 2248-A)
Washington, DC 20460

via Certified Mail: 7011 0110 0000 1782 8742
Chief, Environmental Enforcement Section
Environment and Natural Resources Division
U.S. Department of Justice

Box 7611 Ben Franklin Station

Washington, D.C. 20044-7611

Re: DQOJ No, 90-5-2-1-08995





Attachment 11

“Valve Technology Survey” Commercial
Unavailability of a Certified Low-Leaking
Valve or Certified Low-Leaking Valve
Packing Technology

(Reference: Appendix A, Subsection G,
paragraph 20)





“Valve Technology Survey”
Commercial Unavailability of a Certified Low-Leaking Valve or Certified Low-
Leaking Valve Packing Technology

Prior to six {6) months after the leak definitions of Appendix A, Subsection C were
effective, Formosa Plastics began implementing mechanisms to evaluate the commercial
availability and unavailability of Certified Low-Leaking Valves or Certified Low-
Leaking Valve Packing Technology (“Valve Technology Survey”).

As of December 31, 2012, Formosa Plastics has not needed to claim that a valve affected
by Appendix A, Subsection G during the period covered within the first LDAR
Compliance Status Report, could not be replaced or repacked with a Certified Low-
Leaking Valve or Certified Low-Leaking Valve Packing Technology.

As such, the following CID reporting requirements do not apply at this time:

In the Compliance Status Reports due under Subsection M N, Formosa shall:

(1) identify each valve for which it could not comply with the requirement to
replace or repack the valve with a Certified Low-Leaking Valve or Certified
Low-Leaking Valve Packing Technology:

(i1) identify the vendors it contacted to determine the unavailability of such a
Valve or Packing Technology; and

(iiiy  include the written representations or documentation that Formosa secured
from each vendor regarding the unavaitability.





Attachment 111

Identification of Any Problems Encountered
In Complying With the Requirements of
Appendix A

(Reference: Appendix A, Subsection M,
Paragraph 34a)





Identification of Anv Problems Encountered In Complying With the Requirements
of Appendix A

FPC LA did not encounter any problems in complying with the requirements of
Appendix A,





Attachment 1V

List of Deviations Identified in the QA/QC
Performed Under Appendix A, Subsection I

(Reference: Appendix A, Subsection M,
Paragraph 34e)





List of Deviations Identified in the QA/QC Performed Under Appendix A,

Subsection 1

Quarterly QA/QC reviews were performed according to Appendix A, Subsection I. The
following items were reviewed:

4.

g

whether any pieces of equipment that are required to be in the LDAR program
are not included;

verify that equipment was monitored at the appropriate frequency;

verify that proper documentation and sign-offs have been recorded for all
equipment placed on the DOR list;

verify that repairs have been performed in the required periods;

review monitoring data and equipment counts for feasibility and unusual
trends;

verify that proper calibration records and monitoring instrument maintenance
information are maintained; and

verify that other LDAR program records are maintained as required.

No deviations were identified during these reviews.





Attachment V

Status of Corrective Action Taken During
the Reporting Period from 1/1/2012 —
12/31/2012

(Reference: Appendix A, Subsection M,
Paragraph 34g)





Corrective Actions According to Appendix A, Subparagraph 34g¢

Corrective actions for deviations identified in the quarterly QA/QC performed under
Appendix A, Subsection I, Paragraph 24 are listed in Attachment IV. Corrective actions
associated with non-compliances with the Consent Decree are included in Attachment 1.





Attachment VII
Findings and Corrective Actions for LDAR
Audit, Including Updates to Any Corrective
Actions that are Necessary

(Reference: Appendix A, Subsection L,
Paragraph 33, and Appendix A, Subsection
M, Paragraph 34f and g)





Corrective Actions according to Appendix A, Subparagraph 34f

The one finding included in the May 4, 2012 LDAR Compliance Audit Report is listed
below along with the status of the associated corrective action.

1. Finding — One (1) open-ended lines was observed during field walkthroughs of
the facility’s process units. The open-ended lines were observed in the Vinyl
Chloride Monomer (VCM) Unit.

Corrective Action — The open-ended lines (OELs) were corrected immediately
upon discovery on 2/14/12. FPC LA will continue to require OEL awareness
training for LDAR program requirements for applicable personnel.

Status — Completed 2/14/2012

Other than the findings reported within the Initial LDAR Report and Attachment I, there
are no other Corrective Actions required to be implemented during this reporting period.





		2013 Jan 31

		FPC TX and FHC

		FPC LA










.y [0l §$9 25957
R WoR/E Yo7 315
N VS
\Y/ Formosa Plastics Corporation, Texas

Formosa Plastics’ 201 Formosa Drive * P.O. Box 700
Point Comfort, TX 77978

Telephone: BﬁﬁéﬁVE

January 31, 2014 F~-3M%
AirfToxics & inspection

. %) .
EPA Region 6 Certified Mail: 7012 346%8%@"""

Associate Director, Air Toxics and Inspection Coordination Branch (6EN-A)
Compliance Assurance and Enforcement Division

U.S. Environmental Protection Agency, Region 6

1445 Ross Avenue, Suite 1200

Dallas, TX 75202

EPA Headquarters Certified Mail: 7012 3460 0001 7691 0601
Director, Special Litigation and Projects Division

Office of Civil Enforcement

Office of Enforcement and Compliance Assurance

U.S. Environmental Protection Agency

1200 Pennsylvania Avenue, NW (MC 2248-A)

Washington, DC 20460

Re:  Submittal of Annual Reports Required by Consent Decree Entered on
February 3, 2010; Formosa Plastics Corporation, Texas, Formosa
Hydrocarbons, Inc., and Formosa Plastics Corporation, Louisiana
(Formosa); Civil Action No. 6:09-cv-00061

Dear Madam or Sir:

In accordance with Section VI, Paragraph 23 and Appendix A, Subsection M, Paragraphs
34 and 35 of the above-referenced consent decree; Formosa is submitting its Annual Report (for
the Period of 07/01/2012 - 06/30/2013) and its Leak Detection and Repair (LDAR) Annual
Compliance Status Report (for the Period of 01/01/2013 -12/31/2013). The reports cover
Formosa Plastics Corporation, Texas (FPC TX), Formosa Hydrocarbons, Inc. (FHC) and
Formosa Plastics Corporation, Louisiana (FPC LA). The referenced consent decree was lodged
on 9/29/2009 and was entered on 2/3/2010.

This submittal consists of individual reports for FPC TX, which includes FHC, and FPC
LA. Under the terms of the decree, reports are due to EPA by January 31 of the following year.

I certify under penalty of law that this document and all attachments were prepared under
my direction or supervision in accordance with a system designed to assure that qualified
personnel properly gather and evaluate the information submitted. Based on my inquiry of the
person or persons who manage the system, or those persons directly responsible for gathering the
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January 31, 2014
Page 2

information, the information submitted is, to the best of my knowledge and belief, true, accurate,
and complete. I am aware that there are significant penalties for submitting false information,
including the possibility of fine and imprisonment for knowing violations.

Should you have any questions regarding these reports, please contact Grace Chang by

email at gchang2@fpcusa.com or by phone at (973)716-7341 or Mary Bachynsky by email at
mbachynsky@fpcusa.com or phone at (973) 716-7342.

Sincerely,

R. P. Smith
Vice President/General Manager
Formosa Plastics Corporation, Texas

Attachments






Certification Statement for Formosa Plastics Corporation Texas (FPC
TX) and Formosa Hydrocarbons Company, Inc (FHC).

I, Randall P. Smith, certify under penalty of law that this document and all
attachments were prepared under my direction or supervision in accordance
with a system designed to assure that qualified personnel properly gather and
evaluate the information submitted. Based on my inquiry of the person or
persons who manage the system, or those persons directly responsible for
gathering the information, the information submitted is, to the best of my
knowledge and belief, true, accurate, and complete. | am aware that there are
significant penalties for submitting false information, including the possibility of
fine and imprisonment for knowing violations.

| also certify that “LDAR trainings in accordance with this Consent Decree
have been done” in FPC TX and FHC per Appendix A, Subsection H,
Paragraph 22.

~=l

R. P. Smith
Vice President/General Manager
Formosa Plastics Corporation, Texas






List of Attachments for CD/LDAR Annual Report FPC TX

Attachment I — Table of Non-Compliances with the Consent Decree
(Reference: Consent Decree Paragraph 23b and Appendix A,
Subsection M, Paragraph 34a)

Attachment II — “Valve Technology Survey” Commercial Unavailability of a
Certified Low-Leaking Valve or Certified Low-Leaking Valve
Packing Technology
(Reference: Appendix A, Subsection G, Paragraph 20 and
Appendix A, Subsection M, Paragraph 34c)

Attachment III — Identification of Any Problems Encountered In Complying with
the Requirements of Appendix A
(Reference: Appendix A, Subsection M, Paragraph 34a)

Attachment IV — List of Deviations Identified in the QA/QC Performed Under
Appendix A, Subsection I
(Reference: Appendix A, Subsection M, Paragraph 34e)

Attachment V — Status of Corrective Action Taken During the Reporting Period
(1/1/2013 - 12/31/2013)
(Reference: Appendix A, Subsection M, Paragraph 34g)

Attachment VI - List of Locations Where Carbon Canister Systems Are
Used As Control Devices under Subpart FF
(Reference: Appendix B, Paragraph 5a)

Attachment VII — Quarterly Uncontrolled Benzene Quantity and Projected
Uncontrolled Benzene Quantity for Reporting Period from
7/1/2012 through 6/30/2013
(Reference: Appendix B, Paragraph 10a(3))

Attachment VIII - BWON Sampling Plan
(Reference Appendix B, Paragraph 13a(8)) Incorporated by
Reference

Attachment IX- Measures Taken to Comply with Training Provisions of
Appendix B, Paragraph 9 '
(Reference: Appendix B, Paragraph 13a(7))





List of Attachments for CD/LLDAR Annual Report FPC TX

Attachment X — Summary of BWON Sampling Results Required Under
Subparagraph 10a
(Reference: Appendix B, Paragraph 13a(9))

Attachment XI — Summary of Results from the Quarterly Trend Analysis
(Reference: Appendix C, Paragraph 5)

Attachment XII — CPI Sampling Results
(Reference: Appendix D, Paragraph 1f)





Attachment I

Table of Non-Compliances with the Consent
Decree with Attached Letters

(Consent Decree paragraph 23b and
Appendix A, Subsection M, paragraph 34a)






CD Attachment I: Noncompliance Events

Event zm.

Consent Decree
Section

Subsection,
Paragraph

Date

Appendix D - RCRA

Subsection B,
paragraph 3

1/15/2013

Appendix D - RCRA

‘Subsection B,

paragraph 1.b

4/15/2013

A hazardous waste drum was stored for
greater than three days beyond the
accumulation date in a designated Satellite
Area

The Olefins | Plant failed to analyze the CPI

effluent water going to the cooling tower as
make-up water in the first calendar quarter
of 2013.

Appendix A - LDAR

5/7/2013

During the LDAR Evaluation, 270 LDAR
components were identified as being in
VOC or HAP service but were not included
in the LDAR Program.

v Appendix D - RCRA

Subsection B,
paragraph 3

6/27/2013

A hazardous waste drum was stored for
one day without an accumulation date in a
designated 90 day storage area.

Likely Cause

" Failure to implement the existing written’

procedure.

Failure to ns out orders for the shift mcnm_,swoa
to bring a non-routine grab sample of the CPI
effluent cooling tower make-up water to the lab.

'Failure to add oosno:mam to the LDAR _uqogma

”a:::@ initial tagging.

procedure.

Appendix A - LDAR

6/28/2013

During the LDAR Evaluation, 557 LDAR
components were identified as being in
VOC or HAP service but were not included
in the LDAR Program.

Appendix D - RCRA

Subsection B,
paragraph 3

712/2013

A hazardous waste drum was stored for
three days without an accumuiation date in
a designated 90 day storage area.

Appendix D - RCRA

Subsection B,
paragraph 3

8/8/2013

Appendix A - LDAR

11/25/2013

"'During the LDAR Evaluation, 377 LDAR

A hazardous waste drum was stored for two F

hours without an accumulation date in a
designated 90 day storage area.

components were identified as being in
VOC or HAP service but were not included
in the LDAR Program.

“Appendix A - LDAR

Appendix A - LDAR

12/6/2013

During the LDAR Evaluation, 422 LDAR
components were identified as being in
VOC or HAP service but were not included
in the LDAR Program.

117/2014

During the LDAR Evaluation, 165 LDAR
components were identified as being in
VOC or HAP service but were not included
in the LDAR Program.

Appendix A - LDAR

1/22/2014

During the LDAR Evaluation, 268 LDAR
components were identified as being in
VOC or HAP service but were not _:o_cama
in the LDAR Program.

Failure to add oosuo:m:w to the LDAR _u_‘om_‘mav

during initial tagging.

Failure to implement the ex
procedure.

procedure.

‘Failure to add components to the LDAR Program

.during initial tagging.

Failure to add components to the LDAR Program
during initial tagging.

Failure to add components to the LDAR Program

iduring initial tagging.

" Failure to add ooano:wsﬁm to the LDAR P‘o@‘ma.

during initial tagging.

i Corrective Action Steps

; . The drum was _SBmQ_Bm_< removed from the
mwmﬁm__ te Area and taken to the designated
Container Storage Area.

:2. Disciplinary actions were under evaluation for

volved

. A "The CPi effluent water was sampled as soon as

ithe omission was noted.
2. The Olefins I Plant will sample the CP1 mm_:ma

:to the cooling tower on a more frequent basis.

1. The components were added to the LDAR
{Program and will be monitored as required.

1. The accumulation date was entered on the
isame day the problem was discovered.

:2. Disciplinary actions were under evaluation for
‘the personnel involved.

/1. The components were added to the LDAR |
iProgram and will be monitored as required.

:1. The accumulation date was entered on the
‘same day the problem was discovered.

2. Disciplinary actions were under evaluation for
the personnel involved.

1. The accumulation date was entered on the
isame day the problem was discovered.

|2. Disciplinary actions were under evaluation for
he personnel involved.

1. The components were added to the LDAR

Program and will be monitored as required.

1. The components were added to the LDAR
iProgram and will be monitored as required.
1. The components were added to the LDAR
:Program and will be monitored as required.

1. The components were added to the LDAR
W?omqma and will be monitored as required.






Attachment 11

“Valve Technology Survey” Commercial
Unavailability of a Certified Low-Leaking
Valve or Certified Low-Leaking Valve
Packing Technology

(Reference: Appendix A, Subsection G,
paragraph 20)





“Valve Technology Survey”
Commercial Unavailability of a Certified Low-Leaking Valve or Certified Low-
Leaking Valve Packing Technology

Prior to six (6) months after the leak definitions of Appendix A, Subsection C were
effective, Formosa Plastics began implementing mechanisms to evaluate the commercial
availability and unavailability of Certified Low-Leaking Valves or Certified Low-
Leaking Valve Packing Technology (“Valve Technology Survey”).

As of December 31, 2013, Formosa Plastics has not needed to claim that a valve affected
by Appendix A, Subsection G during the period covered within the first LDAR
Compliance Status Report, could not be replaced or repacked with a Certified Low-
Leaking Valve or Certified Low-Leaking Valve Packing Technology.

As such, the following CD reporting requirements do not apply at this time:

In the Compliance Status Reports due under Subsection M N, Formosa shall:

1) identify each valve for which it could not comply with the requirement to
replace or repack the valve with a Certified Low-Leaking Valve or Certified
Low-Leaking Valve Packing Technology;

@11) identify the vendors it contacted to determine the unavailability of such a
Valve or Packing Technology; and

(iii)  include the written representations or documentation that Formosa secured
from each vendor regarding the unavailability.





Attachment II1

Identification of Any Problems Encountered
In Complying With the Requirements of
Appendix A

(Reference: Appendix A, Subsection M,
Paragraph 34a)





Identification of Any Problems Encountered In Complying With the Requirements
of Appendix A

FPC TX did not encounter any problems in complying with the requirements of
Appendix A.





Attachment IV

List of Deviations Identified in the QA/QC
Performed Under Appendix A, Subsection I

(Reference: Appendix A, Subsection M,
Paragraph 34¢)






List of Deviations Identified in the QA/QC Performed Under Appendix A,

Subsection 1

Quarterly QA/QC reviews were performed according to Appendix A, Subsection I. The
following items were reviewed:

a.

b.

g.

whether any pieces of equipment that are required to be in the LDAR program
are not included;

verify that equipment was monitored at the appropriate frequency;

verify that proper documentation and sign-offs have been recorded for all
equipment placed on the DOR list;

verify that repairs have been performed in the required periods;

review monitoring data and equipment counts for feasibility and unusual
trends;

verify that proper calibration records and monitoring instrument maintenance
information are maintained; and

verify that other LDAR program records are maintained as required.

No deviations were identified during these reviews.






Attachment V

Status of Corrective Action Taken During
the Reporting Period from

1/1/2013 — 12/31/2013

(Reference: Appendix A, Subsection M,
Paragraph 34g)






Corrective Actions According to Appendix A, Subparagraph 34g

Corrective Actions for Deviations identified in the quarterly QA/QC performed under
Appendix A, Subsection I, Paragraph 24 are listed in Attachment IV. Other than these,
there are no Corrective Actions to be implemented during this period for FPC TX.





Certification Statement for Formosa Plastics Corporation, Louisiana
(FPC LA)

I, Kelly Serio, certify under penalty of law that this document and all
attachments were prepared under my direction or supervision in accordance
with a system designed to assure that qualified personne! properly gather and
evaluate the information submitted. Based on my inquiry of the person or
persons who manage the system, or those persons directly responsible for
gathering the information, the information submitted is, to the best of my
knowledge and belief, true, accurate, and complete. | am aware that there are
significant penalties for submitting false information, including the possibility of
fine and imprisonment for knowing violations.

| also certify that “LDAR trainings in accordance with this Consent Decree
have been done” in FPC LA per Appendix A, Subsection H, Paragraph 22.

VicePfesident/General Manager
Formosa Plastics Corp., Louisiana





List of Attachments for CD/LDAR Annual Report FPC LA

Attachment I - Table of Non-Compliances with the Consent Decree
(Reference: Consent Decree Paragraph 23b and Appendix A,
Subsection M, Paragraph 34a) :

Attachment II - “Valve Technology Survey” Commercial Unavailability of a
Certified Low-Leaking Valve or Certified Low-Leaking Valve
Packing Technology
(Reference: Appendix A, Subsection G, Paragraph 20 and
Appendix A, Subsection M, Paragraph 34c)

Attachment III - Identification of Any Problems Encountered In Complying with
the Requirements of Appendix A
(Reference: Appendix A, Subsection M, Paragraph 34a)

Attachment IV - List of Deviations Identified in the QA/QC Performed Under
Appendix A, Subsection I
(Reference: Appendix A, Subsection M, Paragraph 34e)

Attachment V - Status of Corrective Action Taken During the Reporting Period
(1/1/2013 - 12/31/2013)
(Reference: Appendix A, Subsection M, Paragraph 34g)

Attachment VI~ Summary of Results from the Quarterly Trend Analysis
(Reference: Appendix C, Paragraph 5)





Attachment I

Table of Non-Compliances with the Consent
Decree with Attached Letters

(Consent Decree paragraph 23b and
Appendix A, Subsection M, paragraph 34a)





\f Formosa Plastics Corporation, Louisiana

Formosa Plastics’ P.O. Box 271
Baton Rouge, LA 70821-0271

Telephone: (225)-356-3341
July 5, 2013 Fax: (225)-356-8611

U. S. CERTIFIED MAIL No. 7011 3500 0000 7906 8285
RETURN RECEIPT

" Associate Director, Air/Toxics and Inspection Coordination Branch (6EN-A)
Compliance Assurance and Enforcement Division
U.S. Environmental Protection Agency, Region VI
1445 Ross Avenue, Suite 1200
Dallas, TX 75202

Subject: Consent Decree Between U.S. Environmental Protection Agency and Formosa
Civil Action No. 6:09-cv-00061

Dear Sir:

* In accordance with Section VI, Paragraph 23.b of the subject consent decree, Formosa Plastics
Corporation, Louisiana (FPC LA) is hereby providing timely notice of potential noncompliance
with Appendix A of the Decree. It was discovered that some Existing Covered Equipment was
inadvertently not included in the Leak Detection and Repair {(LDAR) program within one year of
the Date of Lodging as detailed below, but was subsequently added to the system to immediately

resolve this issue.

Upon.discovery on June 27, 2013, 227 components (175 connectors and 52 valves) in the VCM
Unit were added to the LDAR system. The components were small ancillary equipment
essentially associated with two (2) transfer pumps located in a remote part of the unit. While
these 2 (dual mechanical seal) transfer pumps were properly included in the LDAR program,
historically, these associated components were grouped in a previously existing VCM1 Unit.
This unit has since been shut down and physically removed except for certain equipment which
is now accounted as part of the existing VCM (aka, VCM?2) Unit.

The cause of non-inclusion appears to be that these ancillary components were not properly
imported into the LDAR program database during the conversion process from one database
software provider to another. This software change was performed in conjunction with a change
in LDAR contractors at the facility during Consent Decree negotiations. It appears that the
components may have been inadvertently grouped with otherwise removed equipment in the area
listed as out of service and subsequently were not imported into the current LDAR database
during the software conversion.

Discovery of these components was actually the result of implementing the LDAR “green-tag
program” included in the corrective action plan improvement implemented as reported in our

©e
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July 5,2013
Page 2

January 7, 2013, correspondence. Upon such discovery, and as the immediate corrective action,
these components were re-tagged, monitored, and entered into the existing LDAR database. In
all instances, these components were confirmed to be non-leakers.

FPC LA regrets that these inadvertent errors have occurred in its system and is committed to
improving its LDAR system as necessary to prevent future occurrence.

-Si Iyy
"“/
ay S - ‘43

VP Vinyl Division
Formosa Plastics Corporation, USA

cc:  via Certified Mail: 7011 3500 0000 7906 8292
Director, Special Litigation and Projects Division
Office of Civil Enforcement
Office of Enforcement and Compliance Assurance
U.S. Environmental Protection Agency
1200 Pennsylvania Avenue, NW (MC 2248-A)
Washington, DC 20460

via Certified Mail: 7011 3500 0000 7906 8308
Chief, Environmental Enforcement Section
Environment and Natural Resources Division
U.S. Department of Justice

Box 7611 Ben Franklin Station

Washington, D.C. 20044-7611

Re: DOJ No, 90-5-2-1-08995





Attachment I1

“Valve Technology Survey” Commercial
Unavailability of a Certified Low-Leaking
Valve or Certified Low-Leaking Valve
Packing Technology

(Reference: Appendix A, Subsection G,
paragraph 20)






“Valve Technology Survey”
Commercial Unavailability of a Certified Low-Leaking Valve or Certified Low-

Leaking Valve Packing Technology

Prior to six (6) months after the leak definitions of Appendix A, Subsection C were
effective, Formosa Plastics began implementing mechanisms to evaluate the commercial
availability and unavailability of Certified Low-Leaking Valves or Certified Low-
Leaking Valve Packing Technology (“Valve Technology Survey”).

As of December 31, 2013, Formosa Plastics has not needed to claim that a valve affected
by Appendix A, Subsection G during the period covered within the first LDAR
Compliance Status Report, could not be replaced or repacked with a Certified Low-
Leaking Valve or Certified Low-Leaking Valve Packing Technology.

As such, the following CD reporting requirements do not apply at this time:

In the Compliance Status Reports due under Subsection M, Formosa shall:

() identify each valve for which it could not comply with the requirement to
replace or repack the valve with a Certified Low-Leaking Valve or Certified
Low-Leaking Valve Packing Technology;

(i)  identify the vendors it contacted to determine the unavailability of such a
Valve or Packing Technology; and

(iii)  include the written representations or documentation that Formosa secured
from each vendor regarding the unavailability.





Attachment 111

Identification of Any Problems Encountered
In Complying With the Requirements of
Appendix A

(Reference: Appendix A, Subsection M,
Paragraph 34a)






Identification of Any Problems Ehcountered In Complying With the Requirements
of Appendix A

Other than those listed in Attachment I, FPC LA did not encounter any problems in
complying with the requirements of Appendix A.
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6EN-A

EPA-R6-2015-005345

Jennifer Randazzo, History Associates request for Written Facility-Wide LDAR Program submitted to EPA by Formosa Plastics
Corporation, Texas; Formosa Plastics Corporation, Louisiana, and Formosa Hydrocarbons, Inc. pursuant to Subsection B of Appendix
A to the Consent Decree entered in the above-captioned matter. All Compliance Status reports under Section M of Appendix A to the
Consent Decree.ss

The requestor agreed to accept only public information and a list of documents that were not provided.

Formosa Plastics Corporation, Texas

January 31, 2013 Annual report for the period of 7/1/2011
—06/30/2012 and its Leak Detection and Repair (LDAR)
Annual compliance status report (for the Period of
01/01/2012-12/31/2012) ... for FPC TX, which includes
FHC, and FPC LA.

Attachment VII portion-

Consent Decree LDAR audit by EnRUD
Resources, Inc. Report completion date
5/4/2012 field audit date(s) 2/14 -
2/16/2012 6 pages

Doc Description Excerpt not released FOIA Exemption(s) providing basis for
Excerpt: denial, 5 U.S.C. § 552
1 Author: FPC and FHC TX Exemption (b) (4) Confidential business
Formosa Plastics Corporation, Texas Attachment 11 portion- information claim
January 31, 2013 Annual report for the period of 7/1/2011 | Consent Decree LDAR audit by EnRUD
—06/30/2012 and its Leak Detection and Repair (LDAR) Resources, Inc. Report completion date
Annual compliance status report (for the Period of 6/18/2012 field audit date(s) 3/19-
01/01/2012-12/31/2012) ...for FPC TX, which includes 3/23/2012 7 pages
FHC, and FPC LA.
2 Author: FPC LA Exemption (b) (4) Confidential business

information claim

Note to reader: The January 31, 2013 report includes a public summary of the audits. Refer to the attachments 11 and VII.






